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Montana  State  Library 


3  0864   1006  3321    6 


OFFICE  OF  THE  GOVERNOR 

BUDGET  AND  PROGRAM  PLANNING 


TED  SCHWINDEN.  GOVERNOR 


STATE  OF  MONTANA 


(406)449-3616 


CAPITOL  BUILDING 


HELENA.  MONTANA  59620 


October  23,  1981 


Members  of  the  Special  Session 
Forty-seventh  Legislature 

The  enclosed  budget  represents  the  Governor's  recommendation  for 
dealing  with  the  President's  proposed  federal  budget  cuts. 

The  presentation  is  based  on  the  spending  levels  approved  by 
Congress  in  the  August  Budget  Resolution.  The  potential  impact  of 
additional  cuts  is  discussed  in  the  narrative  for  each  program.  In  most 
cases,  further  cuts  will  mean  further  program  reductions.  The  one 
exception  is  for  the  Department  of  Social  and  Rehabilitation  Services. 
We  are  proposing  a  $5  million  contingency  to  be  used  should  Congress 
accept  the  President's  proposals  to  further  reduce  funding  for  this 
agency. 

Our  net  increased  general  fund  spending  will  be  $13.7  million. 
This  will  reduce  our  projected  ending  general  fund  balance  to  $12 
million.  Last  session  there  were  two  large  one-time  appropriations 
from  the  general  fund.  These  were  $16  million  to  the  School  Foundation 
Program  Reserve  and  $24  million  to  the  Highway  Department.  If  you 
eliminate  these  from  the  general  fund  base,  our  net  general  fund  base 
expenditures  for  this  biennium  would  be  $641  million.  Our  revenue 
estimate  for  this  biennium  is  $637  million.  Given  our  beginning  fund 
balance  of  $61  million,  I  believe  that  we  can  afford  the  additional 
funding  and  still  provide  enough  cushion  to  offset  any  revenue  loss  from 
the  current  recession. 

I  recognize  that  there  may  be  some  concern  about  the  biennium 
ending  in  June  1985.  Our  revenue  base  is  $637  million  and  our 
expenditure  base  is  $641  million.  However,  if  you  recognize  that  the 
oil  severance  tax  increase  enacted  by  the  last  session  goes  from  five 
percent  to  six  percent  on  July  1,  1983,  then  our  revenue  base  increases 
$24  million  to  a  total  of  $661  million.  This  plus  the  normal  growth  in 
other  revenue  sources  will  sustain  current  programs  through  1985. 


Sincerely, 


'0  M 


DAVID  M.  LEWIS 
Budget  Director 


AN  EQUAL  OPPORTUNITY  EMPLOYER 


Digitized  by  the  Internet  Archive 

in  2013 


http://archive.org/details/amendedmontanaex11mont 


GENERAL  FUND  FINANCIAL  STATEMENT 


Actual 
FY   1980 


Actual 
FY   1981 


Recommended 
FY   1982     FY  1983 


Beginning  Fund  Balance  $28,609,925  $42,218,231  $61,315,056  $9,972,422 

Add  Receipts  248,131,743  282,526,748  306,143,050  331,079,773 

Total  Available  $276,741,668  $324,744,979  $367,458,106  $341,052,195 

Deduct  Disbursements  236,116,548  264,551,569  357,485,684*  329,186,46s1 

Deduct  Adjustments  (1,593,111)  (1,121,646)  0  0 


Ending  Fund  Balance 


£42^218^23.1    £6l+315+05_6     £9+972^422    £11+865+730 


disbursement  Details 

Regular  Session  Appropriated 
Special  Session  Recommended 
Continuing  Reserve 
Legislative  Session  Feed  Bill 
Estimated  Reversions 

Total  Disbursements 


$351,127,173 

8,860,718 

2,247,793 

250,000 

(5,000,000) 


$326,515,784 
4,670,681 

3,000,000 
(5,000,000) 


£35.7+485+684   £329+186^465. 


LEGISLATIVE  BRANCH 


Budgets  for  the  legislative  agencies  are  presented  as  submitted  by  each  agency. 
No  adjustments  have  been  made  in  the  requests. 

The  legislative  agencies  are  not  affected  by  any  federal  funding  reductions. 
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CONSUMER  COUNSEL 


The  Office  of  the  Consumer  Counsel  was  created  by  Article  XIII,  Section  2  of 
the  Montana  Constitution  of  1972.  That  office  is  governed  by  Title  5,  Chapter 
15,  MCA  and  by  Title  69,  Chapters  1  and  2,  MCA.  The  Consumer  Counsel  is 
charged  with  the  "duty  of  representing  consumer  interest  in  hearings  before  the 
public  service  commission  or  any  other  successor  agency."  The  Consumer  Counsel 
also  may  initiate,  intervene  in,  or  otherwise  participate  in  appropriate 
proceedings  in  the  state  and  federal  courts  and  administrative  agencies,  on 
behalf  of  the  public  of  Montana. 

The  Consumer  Counsel  is  not  affected  by  the  federal  budget  reductions. 
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ENVIRONMENTAL  QUALITY  COUNCIL 


The  Environmental  Quality  Council  was  established  by  the  Extraordinary  Session 
of  the  Forty-second  Legislature  to  implement  provisions  of  the  Montana 
Environmental  Policy  Act  (Title  75,  Chapter  1,  MCA).  The  Council  functions  as 
an  arm  of  the  Legislature,  with  the  role  of  anticipating  and  analyzing  the 
causes  of  environmental  problems  and  recommending  preventive  or  corrective 
solutions  of  those  problems.  The  Council  also  is  to  insure  that  state 
environmental  policy  is  consistently  observed  by  all  state  programs  which  are 
concerned  with  environmental  matters. 

The  Environmental  Quality  Council  is  not  affected  by  the  federal  budget 
reductions . 
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LEGISLATIVE  AUDITOR 


The  Office  of  the  Legislative  Auditor  was  established  in  1967  and  is  governed 
by  Title  5,  Chapter  13,  MCA.  The  Office  is  responsible  for  auditing  the 
financial  affairs  and  transactions  of  all  state  agencies  and  for  assisting  the 
Legislature  by  gathering  and  analyzing  information  pertinent  to  the 
fiscal  affairs  of  state  government.  The  Office  works  under  the  general 
supervision  of  the  bipartisan  Legislative  Audit  Committee,  the  members  of  which 
are  evenly  divided  between  the  Senate  and  House  of  Representatives. 

The  Legislative  Auditor's  Office  will  not  be  affected  by  the  federal  budget 
cuts  . 
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LEGISLATIVE  COUNCIL 


The  Legislative  Council  is  established  and  governed  by  Title  5,  Chapters  5  and 
11,  MCA.  The  eight  member  council  supervises  a  staff  which  provides  research, 
bill  drafting  and  legal  services  to  the  Legislature  and  its  interim  committees, 
engrosses,  enrolls,  prints  and  mails  all  bills;  prepares  House  and  Senate 
Journals  and  Session  Laws  for  publication;  and  provides  for  the  recodification 
and  indexing  of  Montana  Statutes. 

The  Legislative  Council  will  not  be  affected  by  the  federal  budget  reductions. 
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LEGISLATIVE  FISCAL  ANALYST 


The  Legislative  Finance  Committee  and  the  Office  of  the  Legislative  Fiscal 
Analyst  were  created  and  are  governed  by  Title  5,  Chapter  12,  MCA.  The  office 
is  responsible  for  analyzing  the  executive  budget  and  for  assisting  the 
legislature  in  development  of  a  state  legislative  budget  and  appropriation 
bills.  In  addition,  the  Fiscal  Analyst  and  his  staff  monitor  agency  operations 
throughout  the  biennium,  and  review  executive  agency  actions  that  have  a 
fiscal  impact  upon  the  state. 

The  Legislative  Fiscal  Analyst's  Office  will  not  be  affected  by  the  federal 
budget  reductions. 
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LEGISLATIVE  ASSEMBLY/HOUSE 


Article  V  of  the  Montana  Constitution  of  1972  vests  legislative  power  in  a 
legislature  comprising  a  Senate  and  a  House  of  Representatives.  The  size  of 
the  legislature  is  provided  by  law:  the  House  has  not  more  than  one  hundred 
and  no  fewer  the  eighty  members.  Members  of  the  House  are  elected  from 
single  member  districts  for  two  year  terms.  The  Legislature  is  a  continuous 
body  that  meets  at  least  once  each  odd-numbered  year  in  regular  session  of  no 
more  than  ninety  legislative  days.  It  may  be  convened  in  special  session  by  the 
Governor  or  upon  written  request  of  a  majority  of  the  members. 

A  "feed  bill"  will  be  introduced  to  fund  the  House's  activities  during  the 
special  session. 
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LEGISLATIVE  ASSEMBLY/ SENATE 


Article  V  of  the  Montana  Constitution  of  1972  vests  Legislative  power  in  a 
Legislature  comprising  a  Senate  and  a  House  of  Representatives.  The  size  of 
the  Legislature  is  provided  by  law:  the  Senate  has  no  more  than  fifty  and  no 
fewer  than  forty  members.  Members  are  elected  from  single  member  districts  for 
four  year  terms.  The  Legislature  is  a  continuous  body  that  meets  at  least  once 
each  odd-numbered  year  in  regular  session  of  not  more  than  ninety  legislative 
days.  It  may  be  convened  in  special  session  by  the  Governor  or  upon  written 
request  of  a  majority  of  the  members. 

A  "feed  bill"  will  be  introduced  to  fund  the  Senate's  activities  during  the 
special  session. 
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JUDICIARY 


The  Judicial  branch  of  state  government  is  provided  for  in  Article  III,  Section 
I;  Article  VII,  of  the  1972  Montana  Constitution.  In  Section  II  of  Article 
VII,  the  jurisdiction  of  the  Supreme  Court,  is  defined.  That  jurisdiction 
consists  of  all  appellate  jurisdiction  and  original  jurisdiction  in  petitions 
for  writs  of  habeus  corpus  and  other  such  writs,  general  supervisory  control 
over  all  courts,  and  rule  making  powers  for  Montana's  courts. 

From  information  currently  available,  this  Department  is  not  affected  by  any 
federal  funding  reductions. 
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OFFICE  OF  THE  GOVERNOR 


The  Office  of  the  Governor  was  created  upon  acceptance  of  Montana  into  the 
United  States  in  1889  and  exists  under  authority  contained  in  Article  VI  of 
the  Montana  Constitution.  The  office  oversees  and  directs  the  activities  of 
the  executive  branch  agencies. 

As  a  result  of  the  federal  budget  reductions,  the  office  will  lose  one  position 
funded  by  Old  West  Regional  Commission  money.  The  office  will  not  be  affected 
by  any  further  federal  budget  reductions. 

Because  the  Old  West  Regional  Commission  was  abolished  by  the  federal  budget, 
the  office  is  reverting  $90,000  appropriated  for  dues  to  the  Commission  for 
this  biennium. 

The  office  is  seeking  a  $5,000,000  general  fund  biennial  appropriation  to  be 
used  in  the  event  of  further  federal  cuts  in  the  funds  available  for  services 
provided  Department  of  Social  and  Rehabilitation  Services  clients.  The  funds 
would  be  spent  only  upon  the  approval  of  the  Governor  and  would  be  used  only 
for  direct  services,  not  administrative  costs.  Any  funds  not  expended  for  this 
purpose  would  be  awarded  to  local  governments  to  alleviate  budget  problems 
caused  by  the  settlement  of  the  property  tax  "34%  cases",  which  resulted  in  the 
lowering  of  property  tax  appraisals  for  improvements  to  commercial  and 
industrial  real  property  in  1978  through  1981. 

In  fiscal  year  1982,  the  office  has  received  budget  amendments  totaling 
$698,613.  These  amendments  allowed  the  state  to  continue  participation  in  the 
Northwest  Power  Council  and  conduct  the  Montana  White  House  Conference  on 
Children  and  Youth  in  December. 
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SECRETARY  OF  STATE 


The  Office   of  the   Secretary  of  State,   a  constitutional  office,  maintains 

official  records  of  the  executive  branch  and  the  acts  of  the  Legislature,  keeps 

the   great   seal  of  the  State  of  Montana,  and  performs  other  duties  provided  by 
law. 

This  agency  does  not  receive  federal  funds  and,  therefore,  will  not  be  affected 
by  any  federal  funding  reductions. 
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COMMISSIONER  OF  POLITICAL  PRACTICES 


The  Office  of  the  Commissioner  of  Political  Practices  was  created  by  the  44th 
Legislature  to  oversee  the  state's  campaign  practice  and  finance  laws. 
Initiative  85,  enacted  in  the  1980  election,  made  the  office  responsible  for 
administration  of  the  lobbyist  disclosure  laws.  The  office  is  attached  to  the 
Office  of  the  Secretary  of  State  for  administrative  purposes  only. 

This  agency  does  not  receive  federal  funds  and,  therefore,  will  not  be  affected 
by  any  federal  funding  reductions. 
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STATE  AUDITOR 


The  Office  of  the  State  Auditor,  a  constitutional  office,  has  statutory  duties 
to  superintend  the  fiscal  concerns  of  the  state,  suggest  plans  for  improvement 
and  management  of  public  revenues,  keep  an  accounting  system  of  all  state 
funds,  and  pay  into  the  state  treasury  all  funds  and  fees  received. 

Traditionally,  the  auditor  has  been  responsible  for  examining  the  legality  of 
all  obligations  or  claims  incurred  by  state  government  and  issuing  warrants  for 
their  payment. 

The  state  auditor,  as  ex-officio  commissioner  of  insurance,  is  empowered  with 
duties  to  license  and  regulate  insurance  companies  and  agents  in  Montana. 

As  ex-officio  investment  commissioner,  Lhe  auditor  and  his  staff  regulate  and 
register  issuers,  broker-dealers,  and  investment  advisors  and  license  salesmen 
to  sell  securities. 

The  state  auditor  is  director  of  the  state  central  payroll  system.  This 
division  is  responsible  for  paying  all  state  employees. 

The  state  auditor  is  also  a  member  of  the  State  Land  Board,  the  Board  of  State 
Canvassers,  the  State  Board  of  Automatic  Election  Devices,  and  the  State  Hail 
Insurance  Board. 

The  only  federal  funds  the  Office  of  the  State  Auditor  receives  are  Forest 
Reserve  funds,  which  are  distributed  to  counties.  From  information  currently 
available,  these  funds  have  not  been  reduced  in  the  proposed  federal  budget. 
Therefore,  this  office  will  not  be  affected  by  any  federal  funding  reductions. 
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OFFICE  OF  PUBLIC  INSTRUCTION 


The  Superintendent  of  Public  Instruction  is  an  elective  office  established  by 
Section  1,  Article  VI,  of  the  Constitution  of  Montana.  Section  20-3106,  MCA, 
states  that  the  Superintendent  "...has  the  general  supervision  of  the  public 
schools  and  districts  of  the  state."  House  Bill  634,  Forty-sixth  Legislative 
Session,  names  the  Office  of  the  Superintendent  as  "the  sole  agency"  for 
vocational  education  in  Montana. 

Services  in  eighty-five  educational  program  areas  are  provided  to  Montana's 
168,730  school  age  children  and  to  10,920  teachers  in  584  school  districts. 
The  Superintendent's  Office  provides  consultant  and  technical  assistance  in 
planning,  implementing  and  evaluating  educational  programs  in  such  areas  as 
teacher  preparation,  teacher  certification,  school  accreditation,  school 
curriculum,  school  finance  and  school  law.  The  staff  administers  a  number  of 
federally-funded  programs  and  provides  a  variety  of  information  services. 

Reductions  in  federal  funding  will  impact  the  Office  of  Public  Instruction 
operations  in  two  areas.  First,  the  flow-through  funds  for  allocation  to  local 
educational  agencies  will  be  reduced.  The  programs  affected  are  School  Lunch, 
Aid  to  the  Educationally  Disadvantaged,  Aid  to  the  Handicapped,  and  Secondary 
Vocational  Education.  Secondly,  the  funds  for  administering  federal  grants 
will  be  reduced.  Programs  for  which  there  will  be  less  administration  funding 
include  comprehensive  employment  training  (CETA) ,  vocational  education,  block 
grant  (Elementary  Secondary  Education  .Act  -  ESEA  Title  V-B)  for  strengthening 
the  state  education  agency  by  providing  services  such  as  data  processing, 
public  information,  planning  and  development,  resource  and  assessment  and  legal 
aid. 

The  loss  of  federal  funding  for  programs  in  the  flow-through  area  amounts  to 
$1,306,873  in  fiscal  year  1982  and  $3,603,873  in  fiscal  year  1983.  The 
administration  of  federal  grants  will  lose  funding  in  the  amount  of  $37,000  in 
fiscal  year  1982  and  $827,676  in  fiscal  year  1983.  Total  loss  of  funding  to 
the  Office  of  Public  Instruction  will  amount  to  $5,775,422  for  the  1982-1983 
biennium. 

The  loss  of  federal  funds  will  result  in  a  reduction  of  personal  services, 
curtailment  (and  in  some  cases  elimination)  of  programs,  and  a  reduced  level  of 
services  to  local  agencies.  An  approximate  loss  of  30  FTE ' s  would  be 
experienced  by  the  agency. 

Budget  amendments  have  been  approved  in  the  amount  of  $72,500  for  fiscal  year 
1982  to  allow  the  re-establishment  of  the  appropriation  for  the  mobile 
simulator  revolving  account,  the  purchase  of  special  education  computer 
equipment  and  computer  software  to  increase  assistance  to  special  education 
programs  throughout  the  state. 
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DEPARTMENT  OF  ADMINISTRATION 


The  Department  of  Administration  was  established  under  the  Executive 
Reorganization  Act  of  1971.  The  department's  major  responsibilities  include 
providing  centralized  services  in  the  following  areas:  accounting;  financial 
reporting;  capitol  complex  buildings  and  grounds  maintenance;  capitol  security; 
telephone  and  telecommunications;  data  processing;  personnel  management  and 
labor  relations;  purchasing;  duplicating,  mail  and  messenger  services;  and 
records  management.  The  department  also  administers  the  state  Long  Range 
Building  Program,  state  employee  group  benefits  program,  and  the  various  state 
retirement  systems.  Building  codes  regulation  is  also  a  function  of  the 
Department . 

In  addition,  the  Board  of  Examiners,  Joint  Merit  System  Council,  State  Tax 
Appeal  Board,  Workers'  Compensation  Judge,  Board  of  Investments,  Public 
Employees'  Retirement  Board,  and  Teachers'  Retirement  Board  are  attached  to  the 
Department  for  administrative  purposes  only. 

The  only  programs  in  the  Department  that  will  be  affected  by  the  federal 
funding  reductions  are  the  Personnel  Division  and  the  Building  Codes  Division. 
The  Personnel  Division  will  no  longer  be  able  to  pass  through  approximately 
$32,000  per  year  in  federal  personnel  training  funds  to  local  governments  and 
will  lose  federal  funds  used  to  enhance  the  state's  personnel  system.  The 
Building  Codes  Division  will  lose  $15,000  in  federal  funds  used  for  energy 
conservation  inspection.  Neither  program  is  seeking  general  funds  to  offset 
the  federal  fund  loss.  Both  programs  will  generate  needed  revenue  to  continue 
necessary  state  services  through  user  fees. 

Additional  federal  budget  cuts  do  not  appear  likely  to  affect  this  agency. 

The  agency  seeks  appropriations  from  two  earmarked  accounts: 

-Treasury  Division  seeks  $75,000  per  year  of  highway  earmarked  funds  for 
distribution  to  counties  for  public  transportation,  in  accordance  with 
section  7-14-102.  These  funds  were  not  appropriated  by  the  1981 
legislature,  and  a  1979  amendment  to  that  section  requires  that  the  funds 
for  this  purpose  be  specifically  appropriated. 

-The  Workers'  Compensation  Judge  program  seeks  $39,051  in  fiscal  year  1982 
to  pay  the  severance  costs  of  the  retiring  judge  and  to  meet  the  legal 
costs  associated  with  the  backlog  of  cases  and  necessary  rehearings. 

In  fiscal  year  1982,  the  Department  has  received  budget  amendments  totaling 
$211,540.  These  amendments  allowed  the  completion  of  a  telecommunication 
study,  more  efficient  operation  of  the  Central  Stores  program,  and  better 
bookkeeping  procedures  for  the  Publication  and  Graphics  program. 
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DEPARTMENT  OF  AGRICULTURE 


The  Department  of  Agriculture  was  established  to  encourage  and  promote  the 
interests  of  all  agricultural  and  allied  industries  in  Montana;  collect  and 
publish  statistics  relating  to  the  production  and  marketing  of  agricultural 
products;  assist,  encourage  and  promote  the  organization  of  farmers;  gather  and 
distribute  marketing  information;  and  administer  regulations  pertaining  to 
production  and  marketing  of  food  and  fiber  products. 

The  impacts  of  federal  reductions  will  be  in  the  Environmental  Management  and 
Centralized  Services  Programs.  Monies  are  apportioned  to  the  states  from  the 
Environmental  Protection  Agency  based  on  a  formula  considering  state  acreage, 
number  of  commercial  and  private  applicators  and  the  state's  population.  The 
number  of  states  participating  in  fiscal  year  1982  increased  so  the  amount  of 
money  available  per  state  has  decreased.  A  reduction  in  the  amount  of  federal 
dollars  to  the  Environmental  Management  Program  has  a  direct  relationship  to  a 
reduction  in  the  amount  of  indirect  cost  funds  allowed  in  the  Centralized 
Services  Program. 

An  additional  twelve  percent  reduction  in  federal  funding  would  have  an  adverse 
impact  on  the  field  services  presently  provided  the  agricultural  community  and 
the  public  on  "on  going"  special  investigations  of  pesticide  damages  to  crops, 
livestock,  water  and  wildlife  and  also  reduce  the  analytical  laboratory 
functions  needed  to  back  up  field  investigations.  Centralized  Services  would 
also  feel  the  impact  in  reduced  staff  presently  supported  by  indirect  costs. 

Budget  amendments  have  been  approved  for  federal  grants  in  the  amount  of 
$45,321.  Grants  have  been  awarded  for  rural  development  educational  programs, 
grain  movement  data  and  reports,  medicated  feed  inspections  and  pesticide 
analyses . 
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DEPARTMENT  OF  COMMERCE 


The  Department  of  Commerce  was  established  to  encourage  and  promote  commerce 
related  activities  in  Montana.  This  is  accomplished  through  programs  designed 
to  foster  stable,  diversified  economic  development  by  providing  various  types 
of  assistance  to  businesses  wishing  to  develop  or  expand  within  the  state. 

An  integral  part  of  the  Department's  mission  includes  the  maintenance  and 
development  of  transportation  systems  which  will  provide  a  cost-effective  means 
of  bringing  commercial  products  to  local,  national  and  international  markets. 

Other  programs  within  the  Department  exist  to  provide  financial  and  technical 
assistance  to  counties  and  communities  where  the  local  tax  base  is  inadequate 
or,  where  business  development  has  affected  the  ability  of  those  entities  to 
provide  essential  services  to  their  citizens. 

The  Department  is  responsible  for  licensing  certain  professional  and 
occupational  business  men  and  women  to  insure  a  high  standard  of  service  to  the 
citizens  of  Montana.  In  addition,  other  programs  are  designed  to  provide 
assurance  to  consumers  regarding  the  price,  quantity  and  quality  of  various 
retail  and  wholesale  commodities. 

The  Department  is  requesting  approval  to  administer  the  "Small  Cities" 
Community  Block  Grant  Program  now  administered  by  Housing  and  Urban  Development 
(HUD)  which  provides  pass-through  gjrants  to  small  cities  for  community 
development  in  the  areas  of  city  planning  and  capital  improvements. 

The  HUD  701  planning  grant  program  which  deals  with  community  planning  and 
development  problems  has  been  reduced  because  of  federal  funding  reductions. 

Any  additional  reductions  in  federal  funding  will  impact  only  the  Small  Cities 
Block  Grant  in  this  biennium. 

Budget  amendments  have  been  approved  in  the  amount  of  $4,328,048.  Authority 
for  continuing  appropriations  was  given  for  Coal  Board  grants  awarded  in  fiscal 
year  1981,  $3,905,993;  and  for  the  committed  portion  of  federal  disaster  relief 
funds  for  temporary  housing,  $246,555.  An  emergency  situation  to  repair  runway 
lighting  at  West  Yellowstone  Airport  necessitated  a  budget  amendment  for 
federal  funds  of  $175,500. 
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MONTANA  ARTS  COUNCIL 


The  Montana  Arts  Council  exists  to  encourage  the  expansion  of  opportunities  for 
all  Montana  citizens  to  create,  to  participate  in,  and  to  appreciate  the  arts, 
regardless  of  age,  sex,  race,  income,  place  of  residence,  or  physical 
condition.  The  Montana  Arts  Council  was  established  by  the  statutes  contained 
in  22-2-101,  MCA.  Section  2-15-1513,  MCA,  transfers  the  Council  to  the 
Department  of  Education  for  administrative  purposes.  The  Montana  Arts  Council 
encourages  throughout  the  state  the  study  and  presentation  of  the  arts.  It 
endeavors  to  stimulate  public  interest  and  participation  in  arts  activities  and 
to  cooperate  with  public  and  private  institutions  engaged  within  the  state  in 
artistic  and  cultural  activities.  Many  of  its  objectives  are  reached  through  a 
program  of  grants.  These  grants  provide  technical  assistance,  distribution  of 
art  resources,  special  project  assistance,  and  pilot  project  development.  More 
than  three-quarters  of  the  administrative  staff's  operations  deal  with 
application  for  and  distribution  of  federal  funds  on  behalf  of  arts 
organizations  throughout  the  state.  The  remainder  is  concerned  with 
information  and  technical  services  rendered  to  individuals  and  organizations 
pursuant  to  cultural  development. 

Federal  funding  reductions  will  not  impact  the  Montana  Arts  Council's 
operations  in  fiscal  year  1982  but  will  reduce  funding  in  the  Council's 
Promotion  of  the  Arts  program  in  fiscal  year  1983. 
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SCHOOL  FOR  THE  DEAF  AND  BLIND 


The  Montana  School  for  the  Deaf  and  Blind  is  a  boarding  school  for  children 
and  adolescents  who  are  deaf  or  blind,  or  whose  hearing  or  sight  is  so 
defective  that  they  cannot  be  successfully  taught,  and  for  such  reason  are 
unable  to  receive  a  sufficient  or  proper  education  in  the  public  schools  of  the 
state.  The  statutory  authority  for  the  school  is  contained  in  Title  20, 
Chapter  8,  Part  1,  MCA.  The  purpose  of  the  School  is  to  furnish  and  provide, 
by  the  use  of  specialized  methods  and  systems,  an  ordinary  public  school 
education  and  to  teach  such  trades  and  vocations  as  will  enable  children 
attending  such  schools  to  become  independent  and  self-sustaining  citizens. 

Federal  grant  reductions  will  impact  only  upon  the  education  program  of  the 
School  for  the  Deaf  and  the  Blind  by  reducing  total  funding  in  the  amount  of 
$23,313  for  fiscal  year  1982  and  $75,983  for  fiscal  year  1983  in  Title  I  and 
Vocational  Education. 

Further  federal  grant  reductions  would  cause  more  reductions  in  the  same 
programs  affected  by  the  first  round  of  cuts. 
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MONTANA  HISTORICAL  SOCIETY 


The  Montana  Historical  Society  exists  lor  the  use,  education,  culture  and 
enjoyment  of  the  citizens  of  the  state  and  for  the  preservation  of  historical 
art,  historic  sites,  artifacts,  documents  and  records,  and  the  custody, 
maintenance  and  operation  of  the  historical  library.  The  Montana  Historical 
Society  was  established  in  1865  under  the  jurisdiction  of  the  Historical 
Society  and  independent  of  any  other  museum  or  library  owned,  maintained  or 
operated  by  the  state  of  Montana. 

Federal  grant  reductions  will  result  in  the  loss  of  some  historical  renovation, 
acquisition  and  development,  and  survey  and  planning  funds  for  regrant.  The 
Historical  Society  is  not  requesting  a  general  fund  appropriation  to  replace 
the  federal  funds  lost. 

Further  federal  grant  reductions  will  result  in  the  loss  of  further  regrant 
funds . 

Budget  amendments  have  been  approved  in  the  amount  of  $164,935  to  allow  the 
utilization  of  grant  funds  and  donations  for  purposes  of  holding  the  Eighth 
Annual  Montana  History  Conference,  publishing  the  F.  Jay  Haynes  photographs 
book,  hiring  of  an  historical  map  cataloger,  providing  photo  copy  services  to 
users,  expanding  the  present  Thomas  Teakle  "Memorial  Collection",  sponsoring  an 
exhibition  of  the  works  of  Nicolai  Fechin,  hiring  a  coordinator  to  conduct  a 
needs  assessment  survey  of  smaller  state  repositories,  and  conducting  a  museums 
assessment  program. 
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STATE  LIBRARY 


The  Montana  State  Library  Commission  statutory  authority  is  contained  in  Title 
22,  Chapter  1,  MCA.  The  State  Library  Commission  is  responsible  for 
maintaining  the  state  library,  providing  assistance  to  public  libraries, 
furnishing  library  informational  services  to  state  agencies,  developing 
standards  for  public  libraries,  requiring  certification  of  librarians  and 
distributing  state  documents  to  depository  libraries. 

The  impact  of  federal  funding  reductions  upon  the  State  Library  Commission  will 
result  in  a  loss  of  federal  funds  for  grants  to  local  library  federations. 

In  the  event  of  an  additional  twelve  percent  reduction  in  federal  funding,  the 
State  Library  would  probably  not  be  able  purchase  library  books. 
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BOARD  OF  PUBLIC  EDUCATION 


The  Board  of  Public  Education  consists  of  seven  members  appointed  by  the 
Governor  and  confirmed  by  the  Senate.  The  Board  is  charged  with  the 
constitutional  authority  of  exercising  "general  supervision  over  the  public 
school  system."  The  Board  is  also  designated  by  statute  as  the  "governing 
board  of  the  Montana  School  for  the  Deaf  and  Blind  and  the  Montana  Fire 
Services  Training  School." 

From  information  currently  available,  this  Agency  is  not  affected  by  any 
federal  grant  reductions. 

Budget  amendments  in  the  amount  of  $19,530  allowed  the  use  of  Public  Education 
Assistance  to  carry  out  a  Fire  Education  Assistance  program  and  the  Department 
of  Natural  Resources  and  Conservation  Title  IV  federal  funds  for  an  Annual  Fire 
School  in  Great  Falls. 
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MONTANA  ADVISORY  COUNCIL  FOR  VOCATIONAL  EDUCATION 


The  Montana  Advisory  Council  for  Vocational  Education,  created  in  1969  by 
executive  letter  and  in  compliance  with  federal  legislation  for  vocational 
education  (P.L.  94-482,  Section  105),  is  the  sole  state  agency  responsible  for 
advising  on  several  specific  matters  dealing  with  vocational  education  in  the 
state,  evaluating  state  vocational  education  programs  and  assisting  local 
advisory  councils.  It  consists  of  one  program  whose  name  and  duties  are  the 
same  as  the  agency's. 

From  information  currently  available,  this  Agency  is  not  affected  by  any 
federal  funding  reductions. 

The  impact  of  further  federal  funding  reductions  is  not  known  at  this  time. 
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BILLINGS  POSTSECONDARY  VOCATIONAL  TECHNICAL  CENTER 


The  Billings  Postsecondary  Vocational  Technical  Center  is  established  in 
Section  20-7-311(2)  MCA.  The  primary  objectives  of  the  agency  are  to  prepare 
students'  for  employment  and  to  provide  qualified  individuals  to  Montana's 
working  force  in  various  occupational  areas. 

Billings  Vo-Tech  provides  vocational  training  in  the  following  areas: 
Agricultural,  Distributive,  Health,  Home  Economics,  Office,  Technical,  and 
Trade/Indus,tries  occupations. 

Federal  grant  reductions  will  create  a  loss  of  $82,230  in  fiscal  year  1983  and 
will  result  in  a  reduction  of  teaching  staff,  and  a  reduction  or  elimination  of 
some  programs.  The  Office  of  Budget  and  Program  Planning  recommends  no  general 
fund  replacement  for  these  funds. 

The  impact  of  further  federal  grant  reductions  is  unknown  at  this  time. 
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BUTTE  POSTSECONDARY  VOCATIONAL  TECHNICAL  CENTER 


The  Butte  Postsecondary  Vocational  Technical  Center  is  established  in  Section 
20-7-311(2)  MCA.  The  primary  objectives  of  the  agency  are  to  prepare  students 
for  employment  and  to  provide  qualified  individuals  to  Montana's  working  force 
in  various  occupational  areas. 

Butte  Vo-Tech  provides  vocational  training  in  the  following  areas:  Health, 
Office,  Technical,  and  Trades/Industry  occupations. 

Federal  grant  reductions  will  create  a  loss  of  $67,976  in  fiscal  year  1983  and 
will  result  in  a  reduction  of  teaching  staff,  and  a  reduction  or  elimination  of 
some  programs.  The  Office  of  Budget  and  Program  Planning  recommends  no  general 
fund  replacement  for  these  funds. 

The  impact  of  further  federal  grant  reductions  is  unknown  at  this  time. 
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GREAT  FALLS  VOCATIONAL  TECHNICAL  CENTER 


The  Vocational  Technical  Center  at  Great  Falls  is  established  in  Section 
20-7-311(2)  MCA.  The  primary  objectives  of  the  center  are  to  prepare  students 
for  employment  and  to  provide  qualified  individuals  for  jobs  in  Montana's 
working  force. 

Great  Falls  Vo-Tech  provides  vocational  training  in  the  following  areas: 
Distributive,  Health,  Office,  and  Trade/Industry  occupations. 

Federal  grant  reductions  will  create  a  loss  of  $74,802  in  fiscal  year  1983  and 
will  result  in  a  reduction  of  teaching  staff,  and  a  reduction  or  elimination  of 
some  programs.  The  Office  of  Budget  and  Program  Planning  recommends  no  general 
fund  replacement  for  these  funds. 

The  impact  of  further  federal  grant  reductions  is  unknown  at  this  time. 
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HELENA  VOCATIONAL  TECHNICAL  CENTER 


The  Helena  Vocational  Technical  Center  is  established  in  Section  20-7-311(2) 
MCA.  The  Centers'  primary  objective  is  to  prepare  individuals  for  various 
occupational  fields  and  to  provide  employers  well  trained,  qualified  employees. 

Helena  Vo-Tech  provides  vocational  training  in  the  following  areas: 
Agriculture,  Health,  Office,  Technical,  and  Trade/Industry  occupations. 

Federal  grant  reductions  will  create  a  loss  of  $113,294  in  fiscal  year  1983  and 
will  result  in  a  reduction  of  teaching  staff,  and  a  reduction  or  elimination  of 
some  programs.  The  Office  of  Budget  and  Program  Planning  recommends  no  general 
fund  replacement  for  these  funds. 

The  impact  of  further  federal  grant  reductions  is  unknown  at  this  time. 
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MISSOULA  POSTSECONDARY  VOCATIONAL  TECHNICAL  CENTER 


The  Postsecondary  Vocational  Technical  Center  at  Missoula  is  established  in 
Section  20-7-311(2)  MCA.  Missoula  Vo-Tech's  primary  objectives  are  to  prepare 
individuals  to  meet  the  special  needs  of  various  occupational  fields  and 
to  provide  employers  qualified  personnel. 

Missoula  Vo-Tech  has  occupational  training  programs  for  the  following 
occupational  areas:  Agricultural,  Distributive,  Health,  Home  Economics, 
Office,  Technical,  and  Trade/Industry. 

Federal  grant  reductions  will  create  a  loss  of  $126,016  in  fiscal  year  1983  and 
will  result  in  a  reduction  of  teaching  staff,  and  a  reduction  or  elimination  of 
some  programs.  The  Office  of  Budget  and  Program  Planning  recommends  no  general 
fund  replacement  for  these  funds. 

The  impact  of  further  federal  grant  reductions  is  unknown  at  this  time. 
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UNIVERSITY  SYSTEM 


Only  the  current  unrestricted  fund  budget  is  presented  for  the  University 
System.  This  includes  all  general  funds,  university  millage,  and  other  funds 
which  are  not  restricted  by  external  sources  or  designated  by  the  Board  of 
Regents  for  other  than  operating  purposes. 

The  universities  may  lose  some  federal  indirect  cost  funds.  Indirect  cost 
recoveries  are  based  on  the  amount  of  federal  grants  received  at  each  unit. 
These  grants  are  usually  competitive,  and  cuts  in  total  federal  programs  do  not 
necessarily  produce  corresponding  cuts  at  the  affected  unit.  The  university 
units  are  not  requesting  general  fund  replacement  for  these  reductions. 
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BOARD  OF  REGENTS  OF  HIGHER  EDUCATION 


The  Montana  Constitution  gives  the  Board  of  Regents  the  authority  to  supervise, 
coordinate,  manage,  and  control  the  Montana  University  System.  The  Regents 
also  supervise  and  coordinate  the  three  community  colleges.  To  carry  out  these 
duties,  the  Regents  review  existing  programs,  explore  new  program  needs, 
establish  new  programs,  and  relocate  or  terminate  programs.  The  Regents  also 
evaluate  University  presidents,  make  systemwide  budget  recommendations  to  the 
executive  and  Legislature,  supervise  federal  higher  education  programs,  and 
operate  a  guaranteed  student  loan  program. 

This  program  is  not  affected  by  any  federal  grant  reductions. 
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COMMISSIONER  OF  HIGHER  EDUCATION 


The  Commissioner  of  Higher  Education  is  the  Chief  Administrative  Officer  of  the 
Montana  University  System.  The  Montana  Constitution  provides  that  the  Regents 
appoint  the  Commissioner  and  prescribe  the  powers  and  duties  of  the  office. 
The  Commissioner's  responsibilities  include  the  following:  academic  planning 
and  curriculum  review,  budgetary  planning  and  control,  provision  of  legal 
services  to  campuses,  facilities  planning,  establishment  of  labor  negotiation 
policies  and  procedures,  coordination  of  community  colleges  in  accordance  with 
state  law  ajid  Regent  policies.  In  addition,  the  Office  of  the  Commissioner  is 
the  designated  agency  for  the  Federal  1201  Commission  on  Postsecondary 
Education.  The  Commissioner  also  administers  several  programs  pertaining  to 
student  aid. 

Federal  grant  reductions  will  impact  the  administration  program  and  the  student 
loan  programs.  The  Office  of  the  Commissioner  of  Higher  Education  is  not 
requesting  a  general  fund  appropriation  to  replace  the  federal  funding 
reduction.  The  reductions  in  student  loan  funds  will  bring  about  the  reversion 
of  matching  general  fund. 

Approved  budget  amendments  continue  the  Community  Services  program  ($252,248); 
the  Montana  Learning  Services  program  ($258,972);  the  Faculty  Vitality  Project 
($83,260);  and  the  Guaranteed  Student  Loan  Administration  program  ($143,213). 
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AGRICULTURAL  EXPERIMENT  STATION 


The  Agricultural  Experiment  Station  was  established  at  Montana  State  University 
in  1893  by  the  Montana  Legislature  under  authorization  provided  by  the  U.S. 
Congress  of  1887  (Hatch  Act) .  The  Station  is  composed  of  fourteen  research  and 
service  departments  and  laboratories  located  at  Bozeman,  and  seven  research 
centers  located  around  the  state. 

The  goal  of  the  Agricultural  Experiment  Station  is  to  contribute  to  the  welfare 
of  the  state,  national  and  international  communities  through  meaningful  and 
relevant  research  programs  on  agricultural  problems.  Research  is  conducted  to 
improve  the  competitive  position  of  Montana  crop  and  livestock  producers,  and 
at  the  same  time  develop  agricultural  production  principles  and  techniques 
applicable  to  semi-arid  and  intermountain  regions  through  the  world. 

No  federal  grant  reductions  are  anticipated  at  this  time,  and  no  general  fund 
is  requested. 
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COOPERATIVE  EXTENSION  SERVICE 


The  Cooperative  Extension  Service  was  created  in  1914.  The  role  of  the 
Cooperative  Extension  Service  is  educational;  the  Service  disseminates  and 
encourages  practical  use  of  knowledge  gained  primarily  from  research  and 
experimentation  performed  at  Montana  State  University.  The  objectives  of  the 
Extension  Service  are  to  conduct  a  program  of  education  relating  to  efficient 
agricultural  production,  marketing  of  agricultural  products,  human  resource 
development,  and  farm  and  home  safety.  The  Service  also  provides  special 
nutrition  programs  for  low-income  people  and  promotes  a  development  program  for 
Montana   communities   incorporating  economic,   natural,   and  human  resources. 

No  federal  grant  reductions  are  anticipated  at  this  time,  and  no  general  fund 
is  requested. 
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EASTERN  MONTANA  COLLEGE 


Eastern  Montana  College  was  established  in  1927  with  an  initial  authorization 
to  prepare  teachers  for  the  elementary  schools.  The  establishment  of  the 
college  was  in  response  to  needs  expressed  by  the  eastern  part  of  the  state, 
since  all  the  existing  institutions  of  higher  education  were  in  the  western 
half.  Eastern  has  grown  with  the  city  of  Billings  into  the  major  education 
center  in  eastern  Montana. 

Eastern  Montana  College  is  now  a  comprehensive  state  college  with  programs  in 
the  liberaL  arts,  teacher  training,  business  and  human  services.  Graduate 
programs  through  the  master's  level  are  offered  in  teacher  training,  special 
education  and  related  areas.  The  programs  in  special  education  and 
rehabilitation  are  unique  in  the  University  System. 

The  underlying  principle  of  the  institution  is  a  commitment  to  the  value  of 
lifelong  learning.  The  continuing  education  program  gives  the  student  an 
opportunity  to  learn  the  newest  developments  in  his  field  of  study  and  to 
explore  newly  emerging  areas  of  interest  and  concern. 

The  universities  may  lose  some  federal  indirect  cost  funds.  Indirect  cost 
recoveries  are  based  on  the  amount  of  federal  grants  received  at  each  unit. 
These  grants  are  usually  competitive,  and  cuts  in  total  federal  programs  do  not 
necessarily  produce  corresponding  cuts  at  the  affected  unit.  The  university 
units  are  not  requesting  general  fund  replacement  for  these  reductions. 
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FOREST  AND  CONSERVATION  EXPERIMENT  STATION 


The  Forest  and  Conservation  Experiment  Station's  purposes  include  the  study  of 
relationships  between  forests  and  other  dimensions  of  the  environment,  the 
discovery  of  ways  to  improve  the  products  of  forest  lands  and  the  completion 
and  publication  of  reports  about  forestry  research.  Research  is  carried  on  at 
Lubrecht  Experimental  Forest  and  at  other  locations  in  Montana  in  cooperation 
with  private,  state  and  federal  agencies. 

No  federal  grant  reductions  are  anticipated  at  this  time,  and  no  general  fund 
is  requested. 
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MONTANA  COLLEGE  OF  MINERAL  SCIENCE  AND  TECHNOLOGY 


Montana  College  of  Mineral  Science  and  Technology  was  established  in  1893  as 
the  Montana  School  of  Mines.   Today  the  college  has  over  1,400  students. 

From  the  beginning  special  emphasis  was  laid  upon  the  four  main  branches  of 
mineral  technology  --  exploration,  production,  processing  and  refining.  The 
faculty  of  the  college  and  the  Montana  Bureau  of  Mines  and  Geology  also 
contribute  to  basic  research  and  innovative  approaches  to  problem  solving  in 
the  mineral  industry. 

In  keeping  with  subsequent  developments  and  the  increasing  sophistication  of 
the  mineral  and  raw  materials  industries,  the  original  curriculum  in  mining 
engineering  has  evolved  into  separate,  specialized  curricula  designed  to 
prepare  students  for  professional  service  in  the  specialized  principal 
categories  of  raw  material  production.  This  process  has  resulted  in  present 
bachelor's  and  master's  programs  in  engineering  science  and  geological, 
geophysical,  metallurgical,  mineral  processing,  mining  and  petroleum 
engineering.  A  bachelor's  program  is  offered  in  environmental  engineering,  and 
master's  degree  is  offered  in  geochemistry  (in  collaboration  with  the 
universities),  geology,  metallurgy  and  mineral  processing.  Bachelor's  degree 
programs  are  also  offered  in  chemistry,  mathmatics,  occupational  safety  and 
health,  and  society  and  technology. 

The  college  provides  service  to  state  government  and  the  citizens  of  the  state 
by  developing,  gathering,  analyzing,  cataloging  and  disseminating  information 
concerning  the  location  and  development  of  the  mineral  and  energy  resources  and 
related  resources  of  the  state.  This  mission  is  the  major  responsibility  of 
the  Montana  Bureau  of  Mines  and  Geology,  a  department  of  the  college.  In 
addition  to  research  activities  of  individual  faculty  members,  the  college  is  a 
major  participant  in  the  state's  magnetohydrodynamics  research,  and  has  been 
designated  one  of  20  national  Mining  and  Mineral  Resource  Research   Institutes. 

The  universities  may  lose  some  federal  indirect  cost  funds.  Indirect  cost 
recoveries  are  based  on  the  amount  of  federal  grants  received  at  each  unit. 
These  grants  are  usually  competitive,  and  cuts  in  total  federal  programs  do  not 
necessarily  produce  corresponding  cuts  at  the  affected  unit.  The  university 
units  are  not  requesting  general  fund  replacement  for  these  reductions. 
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MONTANA  STATE  UNIVERSITY 


Montana  State  University  was  founded  in  1893  as  the  Agricultural  College  of  the 
State  of  Montana.  Today  the  University  has  over  10,000  students  with  an 
academic  faculty  of  over  500  and  another  200  professionals  engaged  in  research 
and  extension  activities. 

Instruction  is  offered  through  the  colleges  of  agriculture,  arts  and 
architecture,  education,  engineering,  and  letters  and  science,  and  the  schools 
of  business  and  nursing.  Instruction  leading  to  the  bachelor's  degree  is 
offered  in  £5  fields,  with  graduate  instruction  in  34  fields  at  the  master's 
level  and  in  19  fields  at  the  doctoral  level.  The  academic  program  emphasizes 
the  professions  of  agriculture,  architecture,  business,  engineering,  education 
and  nursing,  along  with  strong  support  from  the  arts,  humanities,  biological, 
physical  and  social  sciences.  The  biological,  physical  and  social  sciences 
offer  degree  programs  in  their  own  right  and  in  addition  contribute 
significantly  to  the  professional  curricula.  The  University  has  a  major  role 
in  the  integration  and  development  of  health  professional  education  and 
research.  The  professional  programs  in  agriculture,  nursing,  architecture  and 
medicine  are  unique  in  the  University  System. 

The  research  programs  of  the  University  include  the  Agricultural  Experiment 
Station  which  has  eight  locations  in  the  state.  The  station  components  are 
devoted  to  solving  present  and  future  agricultural  and  home  economics  problems 
of  local,  regional  and  national  concern.  The  distribution  of  research  centers 
is  such  that  the  peculiarities  of  local  or  area  soil,  water  and  climate  can  be 
considered.  Other  specialized  facilities  include  the  Engineering  Experiment 
Station,  Computing  Center,  Museum  of  the  Rockies,  Institute  of  Applied 
Research,  Foothills  Nature  Area,  Statistical  Center,  Montana  University  Joint 
Water  Resources  Research  Center,  and  the  Bureau  of  Educational  Research  and 
Field  Services.  Major  research  areas  include  agriculture,  engineering,  and  the 
biomedical  and  physical  sciences  with  large  programs  in  land  reclamation  and 
magnetohydrodynamics . 

Attached  to  the  University  is  the  Cooperative  Extension  Service.  Financial 
support  for  its  operation  comes  from  county,  state  and  federal  governments. 
County  agents  and  specialists  are  an  integral  part  of  the  University  and 
channel  information  to  Montanans  to  aid  in  solving  home,  farm  and  community 
problems.  The  Continuing  Education  Program  extends  the  educational  facilities 
of  the  University  to  the  citizens  of  the  state  by  providing  off-campus 
instruction  in  the  form  of  courses,  institutes  and  conferences  for  individuals 
not  regularly  enrolled  at  Montana  State  University.  In  addition,  an  annual 
summer  session  and  certain  specialty  oriented,  non-credit  offerings  are  also  a 
part  of  the  campus  program. 

The  universities  may  lose  some  federal  indirect  cost  funds.  Indirect  cost 
recoveries  are  based  on  the  amount  of  federal  grants  received  at  each  unit. 
These  grants  are  usually  competitive,  and  cuts  in  total  federal  programs  do  not 
necessarily  produce  corresponding  cuts  at  the  affected  unit.  The  university 
units  are  not  requesting  general  fund  replacement  for  these  reductions. 
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NORTHERN  MONTANA  COLLEGE 


Northern  Montana  College  was  authorized  by  the  Legislature  in  1913,  but  did  not 
open  for  instruction  until  1929.  Northern  has  been  a  regional,  multi-purpose 
institution  from  its  inception,  offering  pre-professional  and  professional 
courses  of  study  in  the  liberal  arts  and  sciences,  teacher  education,  and 
vocational-technical  studies.  Originating  as  a  two-year  pre-professional 
institution,  Northern  has  maintained  this  three-pronged  mission  throughout  most 
of  its  50-year  history. 

Northern  ,  has  sole  responsibility  in  the  Montana  University  System  for 
vocational -technical  education,  primary  responsibilities  for  vocational  teacher 
training,  and  offers  the  Bachelor  of  Technology  degree  for  students  who  wish  to 
combine  a  liberal  arts  background  with  vocational  training.  Further,  Northern 
has  the  sole  responsibility  for  meeting  the  certification  needs  of  the  state 
through  an  itinerant  vocational  teacher  education  program.  Northern  offers 
master's  degrees  in  elementary  education,  vocational-technical  education,  and 
industrial  arts  as  well  as  bachelor's  degrees  in  elementary,  secondary  and 
vocational-technical  education. 

The  universities  may  lose  some  federal  indirect  cost  funds.  Indirect  cost 
recoveries  are  based  on  the  amount  of  federal  grants  received  at  each  unit. 
These  grants  are  usually  competitive,  and  cuts  in  total  federal  programs  do  not 
necessarily  produce  corresponding  cuts  at  the  affected  unit.  The  university 
units  are  not  requesting  general  fund  replacement  for  these  reductions. 
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UNIVERSITY  OF  MONTANA 


The  University  of  Montana  was  chartered  by  the  Montana  Legislature  in  1893. 
Today  it  is  a  comprehensive,  multi-purpose  university  with  about  8,500  students 
and  400  faculty  members.  It  offers  more  than  40  major  programs  of  study  and 
about  15  interdisciplinary  programs  at  the  undergraduate  level,  master's  degree 
programs  in  more  than  40  fields,  and  the  Ph.D  degree  in  ten:  botany,  chemistry 
(including  biochemistry),  forestry,  geology,  history,  mathematics, 
microbiology,  psychology,  sociology  and  zoology.  It  also  offers  the  Doctor  of 
Education  degree  and  a  graduate  professional  degree  (Juris  Doctor)  in  law. 

The  core  of  the  University  is  its  College  of  Arts  and  Sciences,  in  which  about 
two-thirds  of  the  undergraduate  students  are  enrolled.  Complementing  the 
college's  programs,  are  the  Graduate  School  and  seven  professional  schools: 
Business  Administration,  Education,  Fine  Arts,  Forestry,  Journalism,  Pharmacy 
and  Allied  Health  Sciences,  and  Law. 

In  addition  to  research  facilities  within  schools  and  departments,  the 
University  maintains  a  number  of  specialized  laboratories,  institutes  and 
research  facilities.  Among  these  are  the  Yellow  Bay  Biological  Station, 
Montana  Forest  and  Conservation  Experiment  Station,  Animal  Behavior  Laboratory, 
Institute  for  Social  Research,  Lubrecht  Forest  facilities  for  research  and 
teaching,  Wood  Chemistry  Laboratory,  Bureau  of  Government  Research,  Bureau  of 
Business  and  Economic  Research,  Bureau  of  Educational  Research  and  Services, 
Stella  Duncan  Memorial  Institute  for  Biomedical  Research,  Water  Resources 
Research  Program,  Geology  Field  and  Research  Station  at  Dillon,  the  Speech, 
Hearing  and  Language  Clinic,  Montana  Criminal  Law  Information  Research  Center 
and  Montana  Defender  Project,  Earthquake  Laboratory,  the  Computer  Center,  the 
Environmental  Studies  Laboratory  of  the  Botany  Department,  and  the  Wilderness 
Institute. 

The  University  of  Montana  has  primary  responsibility  for  graduate  instruction 
in  business,  the  arts,  humanities,  social  science  and  behavioral  science,  and 
shares  this  responsibility  in  the  physical  and  biological  sciences  and  the 
allied  health  professions.  The  programs  in  law,  forestry,  pharmacy, 
journalism,  physical  therapy  and  communication  sciences  and  disorders  are 
unique  in  the  University  System. 

The  universities  may  lose  some  federal  indirect  cost  funds.  Indirect  cost 
recoveries  are  based  on  the  amount  of  federal  grants  received  at  each  unit. 
These  grants  are  usually  competitive,  and  cuts  in  total  federal  programs  do  not 
necessarily  produce  corresponding  cuts  at  the  affected  unit.  The  university 
units  are  not  requesting  general  fund  replacement  for  these  reductions. 
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WESTERN  MONTANA  COLLEGE 


Western  Montana  College  was  established  in  1893  as  the  State  Normal  School. 
The  first  session  of  school  opened  in  September,  1897.  Throughout  its  history, 
Western  Montana  College  has  been  a  teacher  training  institution  and  it  has 
continued  this  emphasis  while  broadening  its  curricular  base. 

Western  offers  graduate  work  leading  to  the  master's  degree  and  fifth-year 
professional  certificate  in  education.  Bachelor's  degrees  are  offered  in 
elementary  education,  secondary  education,  and  natural  heritage.  Associate 
degree  and, transfer  programs  are  offered  in  several  areas. 

The  universities  may  lose  some  federal  indirect  cost  funds.  Indirect  cost 
recoveries  are  based  on  the  amount  of  federal  grants  received  at  each  unit. 
These  grants  are  usually  competitive,  and  cuts  in  total  federal  programs  do  not 
necessarily  produce  corresponding  cuts  at  the  affected  unit.  The  university 
units  are  not  requesting  general  fund  replacement  for  these  reductions. 
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DEPARTMENT  OF  FISH,  WILDLIFE  AND  PARKS 


The  Department  of  Fish,  Wildlife  and  Park's  purpose  is  to  preserve,  protect, 
enhance,  maintain  and  make  avaiiaole  to  present  and  future  generations  ail 
forms  of  Montana's  wildlife,  their  habitat  and  the  natural  cultural  resources 
of  aesthetic,  scenic,  historic,  scientific  and  archaeological  significance. 
The  Department's  statewide  responsibility  in  service  to  wildlife  and  habitat 
preservation  reaches  back  over  75  years  to  the  establishment  in  1901  of  a  state 
game  warden  and  early  departmental  structure.  Since  1965,  the  Department  has 
also  been  responsible  for  the  administration  of  the  State  Parks  System  and  for 
the  administration  of  the  Federal  Land  and  Water  Conservation  Fund  in  Montana. 
The  Nongame  and  Endangered  Species  Conservation  Act  charges  the  Department  with 
the  management  of  nongame  wildlife  for  human  enjoyment,  for  scientific 
purposes,  and  to  ensure  their  perpetuation  as  members  of  ecosystems.  The 
Department  is  provided  for  in  2-15-3401,  MCA. 

From  information  currently  available,  Land  and  Water  Conservation  Funds 
received  by  Montana  could  be  cut  as  much  as  fifty  percent.  This  reduction 
would  affect  the  capital  program  in  the  Parks  Division  and  would  cause  new 
state  and  local  projects  to  be  deferred  until  federal  fiscal  year  1983,  cut 
back,  or  funded  soley  from  state  or  local  sources.  Half  of  Montana's 
allocation  is  passed  through  to  local  government  and  half  is  retained  for  state 
recreation  projects.  The  Department  is  not  requesting  replacement  funds  should 
Land  and  Water  Conservation  Funds  be  lost. 

Budget  amendments  have  been  approved  in  the  amount  of  $893,023.  With  the 
exception  of  $25,000,  all  amendments  are  for  grants  from  federal  sources  in  the 
fisheries  and  wildlife  programs.  The  $25,000  consists  of  federal  disaster 
assistance  funds  of  $18,750  for  repair  costs  associated  with  the  flood  in  the 
spring  of  1981,  and  $6,250  from  the  Fish,  Wildlife  and  Parks  earmarked  funds  as 
a  match.  Funds  in  the  amount  of  $64,509  are  carried  forward  from  the  1980-1981 
biennium  to  complete  the  Streambank  Preservation  Program. 
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DEPARTMENT  OF  HEALTH  AND  ENVIRONMENTAL  SCIENCES 


The  Department  of  Health  and  Environmental  Sciences  was  created  to  protect  and 
promote  the  health  of  the  people  of  Montana  through  the  implementation  of 
beneficial  public  health  programs  and  the  enforcement  of  public  health  laws  and 
regulations.  It  is  the  responsibility  of  the  Department  to  assess  health  care 
needs  and  problems;  in  cooperation  with  local  and  private  sources,  to  develop 
and  implement  programs  designed  to  meet  health  needs  and  alleviate  problems; 
and  to  continually  evaluate  current  public  health  programs. 

The  Department  will  experience  funding  increases  during  fiscal  year  1982  in  the 
Emergency  Medical  Services  (EMS)  program  which  is  now  a  block  grant  program. 
An  additional  $327,750  is  available  in  fiscal  year  1982  through  the  EMS  block 
grant  program  to  be  used  as  a  supplement  to  the  fiscal  year  1981  carry-over 
funds  of  $931,799.  However,  in  fiscal  year  1983  the  EMS  funding  drops  to 
$437,000  total. 

The  Preventive  Health  Service  block  grant  will  provide  for  increased  funding  in 
fiscal  year  1982  and  fiscal  year  1983  for  allocation  to  the  local  health 
departments . 

The  Laboratory  program  will  offer  reduced  services  as  previously  mandatory 
tests  become  optional. 

The  Food  and  Consumer  Safety  program  may  experience  the  loss  of  a  Food  and  Drug 
Administration  contract  for  $38,000  in  fiscal  year  1983.  These  funds  have  been 
used  for  grain  elevator  inspections.  Increased  grain  embargoes  may  result  if 
the  funding  is  reduced. 

The  recision  of  Environmental  Protection  Agency  funds  in  fiscal  year  1982  and 
fiscal  year  1983  has  resulted  in  the  loss  of  $50,000.  This  could  result  in  a 
reduction  of  solid  waste  disposal  site  inspections  and  may  end  state  defense  of 
three  law  suits  filed  in  district  court  against  the  state  over  operation  and 
siting  of  solid  waste  disposal  areas.  Additional  funding  reductions  have  been 
proposed  for  waste  water  treatment  construction  grants  and  for  wastewater  plant 
planning  funds.  Each  state  will  be  required  to  apply  for  funding  a  new 
wastewater  facility. 

The  Maternal  and  Child  Health  block  grant  will  be  reduced  an  additional  twelve 
percent,  however,  this  should  not  result  in  reduced  services  as  the  Department 
has  reduced  FTE  and  administrative  costs  sufficiently  to  cover  the  deficit. 

Budget  amendments  have  been  approved  for  this  fiscal  year  in  the  amount  of 
$1,008,044.  These  funds  are  to  be  used  for  a  sulfur  dioxide  study  in  the 
Billings  area,  continuation  of  the  radiation  study  in  Butte/Silver  Bow,  conduct 
a  community  noise  seminar  in  Kalispell,  establish  a  state  hazardous  waste 
program,  improve  a  data  processing  system  and  provide  the  subdivision  bureau 
with  added  funding  to  insure  compliance  with  state  law. 
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DEPARTMENT  OF  HIGHWAYS 


The  Department  of  Highways  is  responsible  for  the  planning,  layout, 
construction,  reconstruction,  improvement,  and  maintenance  of  state  highways. 
Its  staff  also  enforces  the  gross  vehicle  weight  laws  of  the  state. 

In  fiscal  year  1982,  the  Department  completed  a  major  internal  review  and  cut 
its  workforce  by  206  positions.  The  salary  savings  will  be  used  for  increased 
road  construction. 

As  a  result  of  the  federal  budget  cuts,  Montana  in  fiscal  year  1982  will 
receive  $13.47  million  less  in  obligation  of  federal  construction  funds  than  it 
received  in  fiscal  year  1981.  Since  the  federal  funds  are  not  expended  until 
the  construction  project  begins,  the  impact  of  these  reductions  in  obligation 
authority  will  not  affect  budgeted  amounts  available  for  expenditures  until 
fiscal  year  1984  and  fiscal  year  1985.  The  Department  is  currently  revising 
the  "Five  Year  Plan"  for  construction  projects  to  determine  the  projects  that 
will  need  to  be  reduced  in  scope  or  dropped  because  of  funding  restrictions.  A 
revised  project  list  and  anticipated  expenditures  will  be  made  available  as 
soon  as  this  review  is  completed. 

The  proposed  additional  federal  cuts  would  reduce  Montana's  obligation  of 

federal  funds  by  another  $9.53  million  or  twenty-seven  percent  below  fiscal 

year  1981  levels.   This  reduction,  coupled  with  rapidly  escalating  highway 

construction  costs,  would  severely  limit  the  number  of  miles  of  road  the  state 
could  construct. 

Obligation  levels  and  federal  apportionment  formulas  may  be  radically  changed 
for  fiscal  year  1983,  since  the  federal  aid-highways  legislation  authority  must 
be  re-enacted  this  year.  Some  of  the  important  changes  that  have  been 
discussed  but  not  yet  acted  upon  are: 

A.  Elimination  of  Urban  and  Secondary  Programs 

The  Administration's  proposal  would  phase  out  aid  to  local 
governments  for  the  Urban  and  Secondary  programs.  Other  proposals  in 
Congress  would  reduce  the  ratio  of  federal  funds  for  these  programs. 

B.  Interstate  4R  Formula   (resurfacing,  restoration,  rehabilitation,  and 
reconstruction  ) 

Proposals  before  Congress  would  change  the  formula  to  favor  traffic 
volume  over  number  of  miles  of  interstate  highway.  The  changes  in 
formula  could  reduce  Montana's  future  funding  by  up  to  50%. 

C .  Interstate  Cost  Estimate 

Congress  must  approve  a  new  estimate  of  the  cost  of  completing  the 

Interstate   System,   before   any   further   Interstate   funds  can  be 

obligated.   Nearly  all  proposed  estimates  would  decrease  the  cost  of 

completing  the  system  by  reducing  future  federal  aid  to  closing 

essential  gaps  in  the  system.   Dropped  from  the  estimate  and  federal 

participation  would  be  such  items  as  rest  areas  and  weigh  station 
construction. 
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DEPARTMENT  OF  INSTITUTIONS 


The  Department  of  Institutions  is  provided  for  in  2-15-2301,  MCA.  Section 
53-1-201  states:  "The  Department  of  Institutions  shall  utilize  at  maximum 
efficiency  the  resources  of  state  government  in  a  coordinated  effort  to 
restore  the  physically  or  mentally  disabled,  to  rehabilitate  the  violators  of 
laws,  to  sustain  the  vigor  and  dignity  of  the  aged,  to  provide  for  children 
in  need  of  temporary  protection  or  correctional  counseling,  to  train  children 
of  limited  mental  capacity  to  their  best  potential,  to  rededicate  the 
resources  of  the  state  to  the  productive  independence  of  its  now  dependent 
citizens,  and  to  coordinate  and  apply  the  principles  of  modern  institutional 
administration  to  the  institutions  of  the  state." 

In  carrying  out  this  purpose,  the  Department  seeks  to  provide  care  and 
treatment  services  of  a  quality  that  will  guarantee  the  rights  of  residents, 
comply  with  state  and  federal  standards,  and  when  possible,  return  residents  of 
the  institutions  to  a  normal  life  in  the  community.  The  objectives  are  to 
improve  the  coordination  of  services  provided  by  institutions  through  the 
development  of  new  management  techniques,  and  to  make  management  information 
readily  available  to  the  institutions. 

The  following  institutions  are  in  the  department:  Boulder  River  School  and 
Hospital,  Center  for  the  Aged,  Eastmont  Training  Center,  Galen  State  Hospital, 
Mountain  View  School,  Pine  Hills  School,  Montana  State  Prison,  Swan  River  Youth 
Forest  Camp,  Veterans'  Home,  and  Warm  .Springs  State  Hospital. 

The  Department  of  Institutions  is  affected  by  recent  federal  funding 
adjustments  in  two  areas.  Reductions  in  Elementary  and  Secondary  Education  Act 
(ESEA)  Title  I  funding  affect  various  education  programs  at  Boulder  River 
School  and  Hospital,  Eastmont  Training  Center,  Mountain  View  School,  Pine  Hills 
School  and  Warm  Springs  State  Hospital.  Title  I  funds  are  estimated  to  drop 
$102,926  in  fiscal  year  1982  and  $183,083  in  fiscal  year  1983  below 
appropriated  levels.  Required  FTE  reductions  will  be  1.0  in  fiscal  year  1982 
and  2.99  in  fiscal  year  1983.  Internal  adjustments  and  increased  vacancy 
savings  goals  have  eliminated  the  need  for  greater  FTE  reductions.  The  impact 
of  these  reductions  will  primarily  be  in  the  amount  of  time  available  for 
special,  supplementary  education  given  to  institution  residents. 

The  second  area  of  federal  adjustment  involves  the  block  grant  for  Alcohol, 
Drug  and  Mental  Health  (ADM)  Services.  The  impact  of  the  ADM  block  grant  on 
the  Department's  budget  is  varied.  Reductions  occur  in  the  Community  Support 
Program  (CSP) ,  while  increases  are  requested  for  block  grant  pass-through 
funding.  Funding  for  the  Montana  Drug  Program  also  changes  from  categorical  to 
block  grant  monies.  Alcohol  program  pass-through  funding  is  increased  both 
years  of  the  biennium.  These  increases  are  possible  because  of  expanded 
federal  categorical  assistance  and  the  availability  of  ADM  block  grant  funding. 

Federal  guidelines  require  that  all  ADM  block  grant  money  flow  through  the 
appropriate  state  agency.  Because  of  this  requirement,  authority  is  requested 
to  pass-through  ADM  funding  to  the  community  mental  health  system. 
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A  further  twelve  percent  reduction  of  federal  funding  would  affect  the 
following  areas:  Elementary  and  Secondary  Education  Act  Title  I  programs  would 
require  additional  FTE  reductions.  These  reductions  would  limit  the  available 
time  for  specialized  instruction  to  institutionalized  residents.  A  reduction 
in  ADM  funding  would  necessitate  reductions  to  the  proposed  modified  alcohol 
programs  and  a  reduced  level  of  pass-through  funds  for  community  mental  health 
centers . 

Central  Office  has  budget  amendments  totaling  $116,615  in  fiscal  year  1982.  In 
addition,  $1,677,479  of  earmarked  alcohol  funds  are  authorized.  The  Budget 
Office  believes  that  these  funds  are  legislatively  authorized  because  of  the 
mandatory  action  required  of  the  Department  of  Institutions  in  Section 
53-24-206(3) (b) .  Three  small  amendments  are  approved  for  the  Corrections 
Division  and  one  for  the  Department's  Alcohol  Program. 
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BOULDER  RIVER  SCHOOL  AND  HOSPITAL 


This  is  a  full-range  institution  in  the  state  for  the  care,  treatment  and 
training  of  mentally  retarded  persons.  The  purpose  of  the  institution  is  to 
secure  the  treatment  and  habilitation  suited  to  the  needs  of  the  individual, 
and  to  assure  that  such  treatment  and  habilitation  are  skillfully  and  humanely 
administered  with  full  respect  for  the  person's  dignity  and  personal  integrity 
in  the  least  restrictive  environment  possible.  Admission  procedures  and  basic 
guidelines  for  care,  treatment  and  training  of  the  residents  are  found  in 
Section  53-20-164,  MCA.  Compliance  with  state  and  federal  regulations  is  a 
continuing  goal. 

Elementary  Secondary  Education  Act  (ESEA)  Title  I  funding  reduction  will  affect 
the  educational  program  at  Boulder  River  School  and  Hospital  (BRSH) .  Funding 
reductions  currently  anticipated  will  be  $15,456  in  fiscal  year  1982  and 
$42,522  in  fiscal  year  1983.  These  cutbacks  will  necessitate  the  elimination 
of  .50  FTE  in  fiscal  year  1982  and  1.50  FTE  in  fiscal  year  1983.  These 
positions  are  for  behavior  modification  therapists.  Because  of  these 
reductions,  less  training  time  will  be  provided  to  institutional  residents 
through  Title  I  programs.  The  Education  Department  at  Boulder  will  attempt  to 
compensate  for  these  reductions  through  their  regular  education  program.  The 
agency  does  not  request  replacement  funding  for  these  federal  cutbacks. 

An  additional  twelve  percent  reduction  in  Title  I  funding  would  require 
additional  FTE  reductions  at  the  institution.  Approximately  .50  FTE  would  have 
to  be  eliminated  in  addition  to  the  1.5  FTE  stated  above.  This  would  further 
reduce  the  number  of  residents  trained  under  the  Title  I  education  program  and 
increase  the  compensatory  burden  for  the  regular  Education  Department's 
program. 

A  budget  amendment  for  $2,296  has  been  approved  for  BRSH.  This  amendment 
provides  emergency  funds  for  the  repair  of  flood  damaged  items. 
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MONTANA  CENTER  FOR  THE  AGED 


This  institution  offers  long-term  care  to  geriatric  residents  that  are  60  years 
old  or  older,  ambulatory  and  transfers  from  Warm  Springs  State  Hospital  or 
referrals  from  one  of  the  Montana  Mental  Health  Centers.  The  Center  for  the 
Aged  provides  care  and  treatment  for  the  mentally  ill  with  full  respect  for 
dignity,  integrity,  personal  liberty,  and  care  for  residents  in  the  least 
restrictive,  yet  appropriate,  environment.  This  facility  is  provided  for  by 
53-1-202;  53-21-101  through  53-21-190  and  53-21-411  through  53-21-413,  MCA. 

From  information  currently  available,  this  agency  is  not  affected  by  federal 
funding  reductions. 

A  budget  amendment  has  been  approved  in  the  amount  of  $274.  This  amendment 
allows  for  the  continuation  and  completion  of  a  staff  training  program  directed 
at  mental  health  and  geriatric  service  delivery. 
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EASTMONT  TRAINING  CENTER 


This  institution  is  responsible  for  providing  a  five-day  and  a  seven-day 
residential  and  day  training  program  for  profoundly/severely  mentally 
handicapped  children  between  the  ages  of  four  and  seventeen  years,  offering 
instruction  in  academics,  home  living,  recreation  and  physical  education, 
speech  therapy,  pre-vocational  training,  self-help,  and  socialization.  The 
Center's  goal  is  to  allow  these  children  to  remain  in  their  homes  and 
communities  as  functioning  and  supportive  members  of  society.  To  achieve  this 
goal,  Eastmont  Training  Center  emphasizes  cooperation  with  community  groups  and 
agencies,  and  education  of  the  public  about  developmental  disabilities, 
specifically  mental  retardation.  This  facility  is  provided  for  in  53-20-502, 
MCA. 

The  impact  of  federal  funding  reductions  to  the  Elementary  Secondary  Education 
Act  (ESEA)  Title  I  education  programs  are  estimated  to  be  $12,226  in  fiscal 
year  1982  and  $10,876  in  fiscal  year  1983.  Because  a  portion  of  these  losses 
relate  to  excess  spending  authority,  no  reduction  in  service  is  anticipated. 
The  balance  of  lost  funding  will  be  calculated  into  agency  vacancy  savings 
goals.  Based  on  current  information,  this  procedure  should  not  reduce  services 
provided  to  Eastmont  residents. 

The  impact  of  an  additional  twelve  percent  federal  funding  reduction  to  Title  I 
would  be  addressed  by  internal  re-organization  of  Title  I  programs  and/or 
increases  to  the  agency's  overall  vacancy  savings  goal.  Minimal  program  impact 
is  anticipated  if  this  additional  reduction  is  made. 

A  budget  amendment  has  been  approved  for  Eastmont  in  the  amount  of  $10,419  in 
fiscal  year  1982.  The  amendment  provides  for  staff  training,  expanded  student 
training  and  curriculum  development  for  autistic  children  at  Eastmont. 
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GALEN  STATE  HOSPITAL 


Galen  State  Hospital  is  responsible  for  the  treatment  of  tuberculosis  and 
silicosis  and  the  treatment  of  alcoholism  and  drug  related  illnesses.  If  space 
is  available,  Galen  State  Hospital  also  treats  patients  with  other  lung 
diseases  and  houses  some  developmentally  disabled  persons  with  medical 
problems.  The  Hospital  also  operates  an  outpatient  pulmonary  clinic  and  gives 
consultant  services  to  other  institutions  and  physicians.  This  facility  is 
provided  for  in  53-6-301  through  304,  MCA. 

From  information  currently  available,  this  agency  is  not  affected  by  any 
federal  funding  reductions. 
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MOUNTAIN  VIEW  SCHOOL 


The  school  has  the  responsibility  to  properly  diagnose,  care  for,  train, 
educate,  and  rehabilitate  children  in  need  of  these  services.  This  facility  is 
supervise  and  care  for  female  youthful  offenders  committed  by  the  courts.  The 
institution  provides  a  forty-five  day  evaluation  program.  Mountain  View 
provides  each  child  with  an  individualized  education  program  as  well  as 
diagnostic  and  treatment  services. 

Elementary  and  Secondary  Education  Act  (ESEA)  Title  I  funds  are  estimated  to 
drop  $15,695  in  fiscal  year  1982  and  $33,225  in  fiscal  year  1983  below 
appropriated  levels.  The  anticipated  reduction  in  fiscal  year  1982  has  been 
considered  part  of  the  agency's  vacancy  savings  factor.  No  program  impact  is 
indicated  for  fiscal  year  1982.  In  fiscal  year  1983,  only  a  portion  of  the 
loss  was  considered  part  of  the  agency  overall  vacancy  savings  factor.  Because 
of  this,  it  will  be  necessary  to  reduce  FTE  levels  by  .50  in  fiscal  year  1983. 
This  reduction  will  reduce  the  time  available  for  special  education  instruction 
for  the  residents  of  Mountain  View  School.  The  agency  is  not  requesting 
replacement  funds  for  this  position. 

If  Title  I  funds  are  reduced  by  an  additional  twelve  percent,  approximately 
$8,200  could  be  lost  over  the  biennium.  This  reduction  would  affect  the  fiscal 
year  1982  program  as  well  as  the  fiscal  year  1983  program.  This  loss  would 
require  additional  vacancy  savings  from  other  agency  activities  or  a  small  FTE 
reduction  to  the  Title  I  education  program.  An  FTE  reduction  would  further 
reduce  the  time  available  for  special'  education  programs  at  the  institution. 
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PINE  HILLS  SCHOOL 


Pine  Hills  School  provides  residential  services  to  the  State  of  Montana  for 
those  youth  between  the  ages  of  10  and  21  years  who  have  demonstrated  a  need 
for  intensive  correctional  attention.  As  its  intended  purpose,  the  agency 
programs  address  statutory  demands  "to  properly  diagnose,  care  for,  train, 
educate,  and  rehabilitate  children  in  need  of  these  services." 

In  addition  to  the  above,  Pine  Hills  provides  evaluations  for  boys  adjudicated 
delinquents  or  in  need  of  supervision.  The  evaluation  period  may  not  exceed  45 
days .       > 

The  Pine  Hills  School  promotes  the  supposition  that  each  referred  student  is  an 
individual  with  unique,  individual  needs,  which  must  be  recognized  and  attended 
to.  The  primary  mission  is  to  address  these  needs  in  the  most  effective  and 
expeditious  manner  in  an  effort  to  return  the  student  to  a  non-institutional 
environment  at  the  earliest  appropriate  time.  This  facility  is  provided  for  in 
53-30-202,  MCA. 

Federal  funding  cuts  will  impact  the  schools  Elementary  Secondary  Education  Act 
(ESEA)  Title  I  budget  in  fiscal  year  1982  and  fiscal  year  1983.  Based  on 
current  federal  revenue  estimates,  the  school  will  be  short  $45,514  in  fiscal 
year  1982  and  $76,053  in  fiscal  year  1983  from  the  appropriated  level.  Pine 
Hills  knew  that  the  appropriated  level  would  not  be  matched  by  federal  awards. 
Because  of  this  knowledge,  programs  have  been  planned  and  operated  at 
substantially  lower  levels  than  the  'appropriated  level.  This  prior  agency 
action  mitigates  the  negative  impact  of  lower  federal  funding.  Through 
re-organization  of  the  Title  I  program,  the  agency  will  maintain  current 
services  in  fiscal  year  1982.  A  reduction  of  .24  FTE  will  be  required  in 
fiscal  year  1983  to  stay  within  anticipated  revenue  levels.  The  agency 
believes  that  this  reduction  will  have  minimal  impact  on  their  education 
program  and  therefore  have  made  no  request  for  additional  state  funding. 

The  impact  of  an  additional  12%  reduction  to  ESEA  Title  I  funds  would  be  a  loss 
of  approximately  $8,950  in  fiscal  year  1982  and  $9,757  in  fiscal  year  1983. 
Because  of  carry-over  provisions,  these  reductions  would  impact  fiscal  year 
1983  only.  The  reduction  would  require  deletion  of  1.00  FTE  in  1983  and  the 
reduction  of  some  operating  expenditures.  This  reduction  would  reduce  a 
portion  of  the  supplementary  education  programs  provided  under  Title  I  at  Pine 
Hills  School. 

Pine  Hills  School  currently  has  three  approved  budget  amendments  totaling 
$14,139  in  fiscal  year  1982.  A  budget  amendment  in  the  amount  of  $3,896 
provides  authority  for  federal  boarders  contract  improvement  funds.  These 
funds  are  provided  for  supplementing  education  and  recreation  activities.  A 
budget  amendment  in  the  amount  of  $4,774  allows  additional  expenditures  for  a 
CETA  canteen  operations  business  course.  A  budget  amendment  in  the  amount  of 
$5,469  provides  for  a  CETA  Field  Learning  Program.  This  program  provides 
career  counseling  and  job  training  opportunities  for  residents  of  the 
institution. 
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MONTANA  STATE  PRISON 


The  mission  of  Montana  State  Prison  is  to  provide  adequate  food,  clothing, 
shelter,  medical  services  and  treatment  programs  in  a  supervised  security 
setting.  State  law  provides  "The  institution  at  Deer  Lodge  is  the  'State 
Prison'  and  as  its  primary  function  provides  facilities  for  the  custody, 
treatment,  training  and  rehabilitation  of  adult  criminal  offenders."  The 
Prison  provides  treatment  programs  to  aid  rehabilitation  including:  a  two-year 
college  program,  vocational  education,  on  the  job  training,  work  experience, 
sports  and  hobby  programs,  music  programs,  self-help  groups  and  alcohol  and 
drug  abuse  programs.  The  Prison  Ranch  and  Dairy  provides  beef  and  dairy 
products  to  state  institutions  and  other  state  agencies.  The  Prison  also 
operates  a  plant  that  produces  Montana's  license  plates.  In  addition,  the 
Prison  Industries  Program  provides  vocational  training  for  inmates.  Currently, 
the  program  provides  such  things  as  furniture  repair  and  refinishing  to  other 
state  agencies  at  minimal  cost. 

From  information  currently  available,  this  agency  is  not  affected  by  any 
federal  funding  reductions. 

Two  budget  amendments  totaling  $28,667  have  been  approved  for  the  Prison.  Both 
amendments  deal  with  funding  received  from  the  Private  Industries  Council. 
These  funds  are  to  be  used  in  the  Ranch  and  Dairy  program  and  the  Industries 
Program  for  work  force  training  and  participant  incentive  pay.  With  these 
components,  program  productivity  should  be  substantially  increased. 
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SWAN  RIVER  YOUTH  FOREST  CAMP 


The  Swan  River  Youth  Forest  Camp  is  responsible  for  developing  and  maintaining 
a  rehabilitation-oriented  program  for  youthful  offenders,  ages  16  through  26 
committed  to  its  care  and  custody.  Towards  this  purpose,  the  Youth  Camp  works 
cooperatively  with  the  Division  of  Forestry,  Department  of  Natural  Resources. 
The  program  for  these  youth  includes  fair  and  humane  treatment  in  a  minimally 
restrictive  setting.  The  Youth  Camp  provides  professional  recognition  of 
individual  differences,  educational  opportunities,  psychological  services, 
living  skills,  and  realistic  planning  for  each  youth's  return  to  the  community. 

The  Swan  River  Youth  Forest  Camp  was  created  by  legislative  action  during  the 
Thirty-ninth  Legislative  Assembly  and  is  included  in  Title  80,  Chapter  14,  MCA. 

Elementary  Secondary  Education  Act  (ESEA)  Title  I  funding  reductions  currently 
proposed  will  not  impact  Swan  River.  Based  on  current  revenue  estimates,  Title 
I  awards  will  exceed  the  appropriated  level  by  $1,208  over  the  biennium.  The 
agency  has  requested  a  reduction  of  $1,208  in  general  fund  authority  for  fiscal 
year  1982.  If  the  proposed  twelve  percent  additional  reduction  in  federal 
funding  is  applied  to  Title  I  funding,  general  fund  authority  should  not  be 
reduced.  If  the  federal  funds  are  reduced  by  twelve  percent,  some  minor 
internal  adjustments  will  be  required  to  maintain  fiscal  year  1983  current 
level  services. 
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MONTANA  VETERANS'  HOME 


The  Veterans'  Home  provides  a  home  for  qualified  veterans,  both  male  and 
female,  and  in  some  instances,  wives  and/or  widows  of  eligible  veterans. 

In  addition  to  the  domiciliary,  there  is  an  extended  care  facility  for  those 
requiring  nursing  care  and  who  are  unable  to  function  under  self  care.  This 
facility  is  provided  for  in  10-2-401  through  10-2-404,  MCA. 

From  information  currently  available,  this  agency  is  not  affected  by  any 
federal  funding  reductions. 
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WARM  SPRINGS  STATE  HOSPITAL 


The  primary  mission  of  Warm  Springs  State  Hospital  is  to  provide  evaluation, 
care  and  psychiatric  treatment  to  persons  of  all  ages  who  are  suffering  from 
serious  mental  illness  and  who  have  been  duly  committed  voluntarily, 
involuntarily,  or  by  court  order.  It  has  performed  these  functions  since  1912 
when  the  institutional  facilities  were  purchased  by  the  State  of  Montana.  This 
facility  is  provided  for  in  53-21-301,  MCA. 

Federal  funding  cuts  to  the  Elementary  Secondary  Education  Act  (ESEA)  Title  I 
programs  affect  the  Hospital's  Children  Unit.  Funding  reductions  are  estimated 
to  be  $14,035  in  fiscal  year  1982,  and  $20,407  in  fiscal  year  1983.  These 
losses  will  require  the  elimination  of  .50  FTE  in  fiscal  year  1982  and  .75  FTE 
in  fiscal  year  1983.  These  reductions  will  require  increases  to 
student/teacher  ratios  at  the  institution.  This  change  will  affect  the 
available  time  for  individualized  training.  The  agency  has  not  requested 
replacement  funds. 

An  additional  twelve  percent  reduction  in  ESEA  Title  I  funding  would  require 
further  adjustment  to  fiscal  year  1983  program  costs.  Options  would  be  further 
FTE  reductions  or  an  increase  to  the  agency's  vacancy  savings  goal.  The  dollar 
amount  of  the  reduction  would  be  approximately  $2,500. 
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BOARD  OF  PARDONS 


The  Board  consists  of  three  regular  members  and  an  auxiliary  member  appointed 
by  the  Governor  with  the  advice  and  consent  of  the  Senate.  The  Board  is 
responsible  for  the  release  of  Corrections  Division  inmates  on  parole  and 
furlough  and  reviews  and  makes  recommendations  to  the  Governor  on  all  cases  of 
executive  clemency.  The  Board  endeavors  to  secure  the  effective  application 
and  improvement  of  that  system  and  the  laws  upon  which  it  is  based.  The  Board 
is  provided  for  in  2-15-2302,  MCA,  and  is  allocated  to  the  Department  of 
Institutions  for  administrative  purposes  only  as  prescribed  in  2-15-121,  MCA. 

This  agency  does  not  receive  federal  funds  and,  therefore,  will  not  be  affected 
by  any  federal  funding  reductions. 
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DEPARTMENT  OF  JUSTICE 


The  Department  of  Justice,  under  the  direction  of  the  Attorney  General, 
provides  the  state  level  leadership  and  coordination  necessary  for  effective 
law  enforcement  and  public  safety,  as  authorized  in  section  2-15-201,  MCA.  The 
goals  of  the  Department  are:  1)  to  provide  the  best  possible  representation 
for  the  public  in  civil  and  criminal  matters;  2)  to  insure  the  best  legal 
services  for  state,  county,  and  municipal  agencies,  and  their  officials;  3)  to 
enforce  Montana  traffic  laws  and  register  all  motor  vehicles;  4)  to  enforce 
the  fire  safety  codes  and  regulations  of  the  state;  and  5)  to  assist  local  law 
enforcement , agencies  in  bringing  offenders  to  justice. 

From  information  currently  available,  the  Department  is  not  affected  by  any 
federal  funding  reductions.  While  the  Highway  Traffic  Safety  Program  will 
receive  reduced  funds,  funds  carried  over  from  previous  years  will  allow  it  to 
continue  current  operations  throughout  the  biennium.  Further  federal 
reductions  would,  however,  reduce  the  grant  funds  available  for  local 
governments . 

The  agency  seeks  an  appropriation  for  $1,588  to  pay  the  fiscal  year  1981  travel 
expenses  incurred  in  extraditing  a  prisoner.  The  appropriation  for  that  year 
was  insufficient  to  pay  this  claim. 

The  agency  is  reverting  $338,642  of  the  $500,000  appropriated  to  it  in  1979  for 
the  legal  defense  of  Montana's  coal  severance  tax. 

In  fiscal  year  1982,  the  agency  has  received  budget  amendments  totaling 
$196,171.  These  amendments  allowed  training  for  county  attorneys'  staffs, 
improved  motorcycle  license  testing,  increased  highway  patrol  activities  in 
high-accident  locations,  training  for  juvenile  justice  workers,  and  better  fire 
reporting. 
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BOARD  OF  CRIME  CONTROL 


The  Board  of  Crime  Control  is  created  by  2-15-2006,  MCA.  The  board  awards  Law 
Enforcement  Assistance  Administration  (LEAA)  funds  to  state  and  local  agencies 
to  improve  Montana's  criminal  justice  system.  In  addition  to  planning  for  and 
administering  federal  grant  funds,  the  Crime  Control  Division  provides 
supportive  services  to  criminal  justice  agencies  in  the  form  of  peace  officer 
certification,  data  collection,  and  research. 

Anticipating  reductions  in  federal  funds,  the  division's  budget  request  for 
FY82  and  FY83  and  the  subsequent  legislative  appropriation  reflected  a  25% 
decrease  in  current  level  funding.  The  division  expects  no  reductions  beyond 
the  budgeted  amount  in  this  biennium.  A  bill  to  provide  additional  funding  to 
the  division  for  both  admin i s trative  costs  and  grants  has  been  approved  by  the 
Congressional  House  Judiciary  Committee. 

The  Division  seeks  a  fiscaL  year  1982  general  fund  appropriation  of  $11,576  to 
serve  as  the  required  state  match  for  $208,000  in  federal  funds  that  have 
become  available  for  award  to  local  governments. 

The  additional  12%  reduction  in  all  federal  appropriations  presently  being 
discussed  would  not  reduce  the  Crime  Control  Division's  federal  funding,  since 
Montana  now  receives  the  minimum  state  allocation. 

The  Crime  Control  Division  has  received  budget  amendments  totaling  $56,787  in 
FY82.  These  funds  will  be  used  to  increase  the  capabilities  of  the  Montana 
Uniform  Crime  Reporting  System,  assist  local  law  enforcement  agencies  in 
testing  peace  officer  applicants,  and  aid  the  Persistent  Status  Offender  Task 
Force  in  its  deliberations. 
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DEPARTMENT  OF  LABOR  AND  INDUSTRY 


The  Department  of  Labor  and  Industry  is  provided  for  in  2-15-1701,  MCA.  The 
head  of  the  Department  is  the  Commissioner  of  Labor  and  Industry,  who  is 
appointed  by  the  Governor  and  subject  to  confirmation  by  the  Senate. 

The  Department  is  specifically  concerned  with  employment,  training, 
labor-management  relations,  conditions  for  workers  and  employee/employer 
rights.  Its  functions  include  providing  services  to  those  actively  seeking 
employment  and  to  employers  seeking  employees,  working  to  eliminate 
discriminatory  practices  and  artificial  barriers  to  employment,  supervising  and 
enforcing  labor  laws  and  worker  health  and  safety  standards,  and  administering 
state  collective  bargaining,  workers'  compensation  and  unemployment  insurance 
laws  . 

The  Department  consists  of  the  Job  Service  Division,  the  Unemployment  Insurance 
Division,  the  Centralized  Services  Division,  the  Workers'  Compensation 
Division,  the  Employment  and  Training  Division,  the  Labor  Standards  Division, 
the  Human  Rights  Division  and  the  Personnel  Appeals  Division. 

The  programs  administered  by  the  Montana  Department  of  Labor  and  Industry  will 
not  be  a  part  of  the  federal  block  grants  in  fiscal  year  1982.  However,  there 
have  been  significant  federal  budget  cuts  in  most  categorical  grant  areas. 

A  seventeen  percent  reduction  in  the  Job  Service  program  funding  coupled  with 
CETA  reductions  has  forced  the  elimination  of  118  FTE's.  To  date,  an  actual 
103  FTE's  have  been  reduced.  An  additional  10.5  FTE's  are  being  set  aside  for 
salary,  benefits,  and  severance  costs  for  the  July  -  September  quarter.  An 
additional  4.5  FTE's  are  to  recover  vacancy  savings. 

The  Unemployment  Insurance  program  has  been  cut  three  percent.  The 
Comprehensive  Employment  and  Training  Act  (CETA)  program  has  experienced 
reductions  and  consequently,  a  decrease  in  funding  and  an  elimination  of  9.62 
FTE .  Since  the  Centralized  Services  and  the  Commissioner's  Offices  are  funded 
proportionately  by  user  programs,  reductions  in  program  areas  will  result  in 
less  funds. 

The  potential  impact  of  an  additional  twelve  percent  reduction  in  federal 
funding  could  require  the  Department  to  close  four  job  service  offices.  This 
would  cause  a  funding  loss  of  up  to  $1,862,000  and  a  reduction  of  up  to  28.5 
FTE ' s . 
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DEPARTMENT  OF  STATE  LANDS 


The  Department  of  State  Lands'  primary  functions  are  to  administer  the  lands 
granted  to  the  state  for  the  support  and  benefit  of  the  various  state 
educational  institutions  and  to  administer  Montana's  reclamation  laws.  The 
Department  is  provided  for  in  2-15-320,  MCA. 

From  information  currently  available,  this  Department  will  not  be  adversely 
affected  by  any  federal  funding  reductions.  However,  should  federal  funding  be 
reduced  an  additional  twelve  percent  there  would  be  a  possible  cutback  in  the 
Forestry  Division.  Capital  equipment  associated  with  fire  supression  and 
nursery  supplies  in  the  Tree  improvement  Program  could  be  affected. 

Budget  amendments  have  been  approved  in  the  amount  of  $2,062,384.  Funding  for 
preparation  of  an  environmental  impact  statement  on  the  Stillwater  Complex 
Mining  Operation,  a  two  year  project,  was  approved  for  $2,000,000.  The 
remaining  amount  of  authority  is  for  a  programmer  analyst  for  computerization 
of  state  and  forest  resource  data  and  grants  for  work  on  non-point  source 
pollution  control . 
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DEPARTMENT  OF  LIVESTOCK 


The  Department  of  Livestock  is  responsible  for  the  control  and  eradication  of 
animal  diseases,  the  prevention  of  the  transmission  of  animal  disease  to  humans 
and  for  the  protection  of  the  livestock  industry  from  theft  and  predatory 
animals . 

The  Department  of  Livestock  is  provided  for  in  2-15-3101,  MCA.  The  Department 
is  organized  into  three  major  divisions:  Animal  Health  Division,  Centralized 
Services   Division,   and   Brands   Enforcement   Division. 

From  information  currently  available,  this  Department  is  not  affected  by  any 
federal  funding  reductions. 

A  budget  amendment  has  been  approved  for  this  fiscal  year  in  the  amount  of 
$50,000.  This  funds  a  field  and  laboratory  study  of  the  poison  1080  which  the 
Environmental  Protection  Agency  (EPA)  wilJ  use  in  consideration  of  allowing 
Montana  to  use  1080  for  the  control  of  coyotes. 
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DEPARTMENT  OF  MILITARY  AFFAIRS 


The  Montana  Department  of  Military  Affairs  consists  of  two  functional 
divisions.  The  Montana  National  Guard  Division  is  constituted  for  the  purpose 
of  providing  trained  and  equipped  military  organizations,  both  Army  and  Air,  to 
the  Governor  in  the  event  of  a  state  emergency  and  to  the  President  in  the 
event  of  a  national  emergency.  The  Disaster  and  Emergency  Services  Division 
provides  an  organization  to  plan  and  conduct  emergency  operations  in  the  event 
of  enemy  attack  or  natural  disaster.  The  Division  of  Disaster  and  Emergency 
Services  is  responsible  for  the  preparation,  implementation,  and  maintenance  of 
comprehensive  plans  and  programs,  coordinated  with  all  levels  of  government, 
which  outline  preventive  preparedness  and  recovery  measures  to  minimize  injury 
and  damage  casued  by  all  types  of  disaster.  The  Department  is  provided  for  in 
2-15-1201,  MCA. 

From  information  currently  available,  the  Department  is  not  affected  by  the 
federal  funding  reductions.  Further  reductions  in  federal  funding  for  the 
National  Guard  Division  may,  however,  impair  its  ability  to  repair  and  maintain 
the  National  Guard's  shops.  The  Disaster  and  Emergency  Services  Division  does 
not  appear,  at  the  present  time,  likely  to  lose  federal  funds  in  the  proposed 
additional  cuts. 

The  Disaster  and  Emergency  Services  Division  is  seeking  spending  authority  for 
$75,000  in  federal  funds  to  remodel  and  update  its  emergency  operations  center. 
No  additional  state  match  is  required.  . 

In  FY82,  the  Disaster  and  Emergency  Services  Division  has  received  budget 
amendments  totaling  $1,200.  These  federal  funds  allowed  them  to  pay  audit 
costs . 
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DEPARTMENT  OF  NATURAL  RESOURCES  AND  CONSERVATION 


The  Department  of  Natural  Resources  and  Conservation  (DNRC) ,  through  execution 
of  its  statutory  responsibilities  concerning  Montana's  land,  water,  forest,  and 
energy  resources,  assists  in  maintaining  and  enhancing  the  quality  of  life  in 
the  state.  Resources  are  managed  and  their  development  assisted  to  answer 
human  needs  and  achieve  economic  well-being.  Safeguards  are  provided  so  that 
development  activities  do  not  impose  undue  impacts  upon  the  human  or  natural 
environment,  unavoidable  impacts  are  mitigated,  and  the  resource  needs  of 
future  generations  can  be  met.  The  Department  is  provided  for  in  2-15-3301, 
MCA. 

IMPACT  OF  FEDERAL  GRANT  REDUCTIONS  -  The  impacts  of  federal  reductions  are 
reflected  in  the  Centralized  Services  and  Water  Resources  Programs.  The  Youth 
Conservation  Corp  program  and  the  Young  Adult  Conservation  Corp  program, 
administered  by  the  Centralized  Services  Division,  will  be  eliminated  by  the 
end  of  federal  fiscal  year  1982.  Water  planning  funds  provided  through  the 
Federal  Resources  Planning  Act  will  be  eliminated  each  year  of  the  biennium. 
Replacement  funds  are  not  requested  for  these  programs. 

Federal  funding  reductions  may  also  impact  areas  not  addressed  in  this  budget. 
They  are  as  follows: 

National  Magnetohydrodynamics  Program  -  The  1979  Legislature  appropriated 
$500,000  of  Resource  Indemnity  Trust  funds  to  encourage  siting  the  Energy 
Test  Facility  in  Montana  and  to  seek  matching  federal  funds.  If  federal 
funds  are  not  secured,  the  $500,000  appropriation  will  revert  to  the 
Resource  Indemnity  Trust  Account  at  the  end  of  fiscal  year  1982. 

Conservation  Districts  -  The  208  non-point  water  quality  program  provides 
planning  assistance  to  conservation  districts  throughout  the  state  and 
develops  non-point  pollution  source  control  programs.  The  total  budget 
for  fiscal  year  1982  is  $43,031.  At  the  present  time  it  appears  that 
funding  reductions  will  eliminate  this  program  and  result  in  the 
termination  of  projects,  such  as  Muddy  Creek  in  Teton  and  Cascade 
counties;  Bluewater  Creek  in  Carbon  County;  and  the  Triangle  Saline  Seep 
Project  in  Glacier,  Toole,  Pondera,  Teton,  Cascade  and  Liberty  Counties; 
as  well  as  other  smaller  local  projects.  The  Department  will  not  seek 
additional  funding  to  continue  this  program. 

High  Plains  Cooperative  Program  (HIPLEX)  -  This  is  a  cooperative  effort 
between  the  state  of  Montana  and  the  U.S.  Bureau  of  Reclamation  which 
involves  the  conduct  of  comprehensive  atmospheric  research  as  the  means  to 
augment  natural  rainfall.  Federal  support  for  this  program  is  still 
uncertain,  however  the  Department  has  funding  to  close  down  the  program 
over  the  biennium  should  future  funding  not  materialize. 

Energy  Conservation  Programs  -  The  Energy  Conservation  funding  includes 
the  Energy  Extension  Service,  the  State  Energy  Conservation  Plan,  the 
Supplemental  Energy  Conservation  Plan,  and  the  Institutional  Building 
Grants  Program.  The  level  of  federal  support  for  these  programs  is 
uncertain  at  this  time.  The  Department  anticipates  a  reduction  of  between 
three  percent  and  thirty  percent  or  $15,669  to  $156,697  in  1982.  A  three 
percent  reduction  could  be  absorbed.   A  thirty  percent  reduction  would 
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eliminate  such  projects  as:  energy  conservation  grants  to  cities,  energy 
conservation  monitoring  of  state  buildings,  oil  recycling  and  carpooling 
efforts,  local  government  energy  conservation  procurement  activity,  and 
commercial  energy  audits.  The  Department  will  not  seek  additional  funds 
to  continue  these  programs. 

Budget  amendments  have  been  approved  in  the  amount  of  $161,167.  Centralized 
Services  received  $37,200  in  additional  federal  revenue  to  augment  current 
level  programs.  The  environmental  impact  statement  process  under  the  Major 
Facility  Siting  Act  for  the  proposed  hydroelectric  facility  on  the  Kootenai 
River  was  approved  for  $119,567.  Grant  monies  of  $4,400  will  allow 
finalization  of  a  state  energy  emergency  plan. 
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DEPARTMENT  OF  PUBLIC  SERVICE  REGULATION 


The  Department  of  Public  Service  Regulation's  purpose  is  the  responsible 
regulation  of  the  public  utility,  motor  carrier,  and  railroad  industries  to 
provide  safe,  reliable,  and  adequate  services  at  the  lowest  achievable  cost  to 
the  consumers  while  concurrently  providing  the  regulated  industries  with  a  fair 
and  reasonable  return  on  their  investment  for  the  services  rendered.  It  is 
provided  for  in  2-15-2102  and  69-1-103,  MCA.  The  Department  operates  under  one 
program  -   Public  Service  Commission. 

From  information  currently  available,  this  Department  is  not  affected  by  any 
federal  funding  reductions. 

A  budget  amendment  has  been  approved  in  the  amount  of  $203,341.  This  allows 
the  continuation  of  a  federal  grant  to  carry  out  the  duties  and  responsibil- 
ities of  the  Public  Utility  Regulatory  Policies  Act  of  1978  (PURPA) . 
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DEPARTMENT  OF  REVENUE 


The  Department  of  Revenue  administers  state  taxes.  It  enforces  compliance  with 
state  tax  laws,  collects  and  accounts  for  tax  revenue,  and  provides  the 
Governor  and  legislature  with  information  about  the  state's  tax  structure.  The 
Department  administers  the  property  assessment  program  which  seeks  to  assure 
statewide  uniformity  in  the  valuation  of  property  for  tax  purposes.  Finally, 
the  Department  administers  the  state  liquor  enterprise. 

From  information  currently  available,  this  Department  is  not  affected  by  any 
federal  funding  reductions. 
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DEPARTMENT  OF  SOCIAL  AND  REHABILITATION  SERVICES 


The  Department  of  Social  and  Rehabilitation  Services  (SRS)  provides  services 
that  range  from  public  assistance  --  including  food  stamps  and  medical 
assistance  for  the  needy  --  to  the  care  and  training  of  the  developmentally 
disabled  and  the  physically  handicapped.  The  primary  concern  is  to 
encourage  people  to  become  self-sufficient  and  to  assist  those  who  cannot 
become  self-sufficient.  The  Department  also  helps  senior  citizens  prepare  for 
retirement,  and  provides  rehabilitation  services  to  promote  the  restoration  of 
handicapped,  Montanans  to  their  fullest  physical,  mental,  vocational  and 
social  abilities.  The  Department  also  helps  veterans  and  their  dependents  in 
all  matters  concerning  the  Veterans'  Administration.  Statutory  authority 
for  SRS  is  provided  for  in  2-15-22,  MCA  and  Title  53,  MCA. 

The  Department  will  lose  funding  in  categorical  and  block  grants.  Changes  in 
eligibility  standards  for  Aid  to  Dependent  Children  (AFDC)  and  food  stamps  will 
reduce  the  number  of  persons  eligible  for  both  programs  as  well  as  those 
eligible  for  Medicaid.  The  total  reduction  in  all  programs  will  be  $31.8 
million  for  the  biennium. 

The  Community  Services  Administration  categorical  grant  becomes  a  block  grant 
with  a  $2.7  million  reduction  of  Montana's  previous  allocation.  Administrative 
reductions  should  reduce  the  potential  impact  on  existing  programs.  This  block 
grant  is  being  operated  by  the  federal  government. 

The  Social  Service  (Title  XX)  block  grant  remains  in  effect  with  a  $7.4  million 
loss  of  federal  funds.  This  reduction  will  impact  services  to  the 
developmentally  disabled,  social  services,  and  homemaker  services  at  the  local 
level . 

Should  additional  reductions  in  federal  funding  occur,  as  proposed,  the 
Department  could  lose  an  additional  $10.1  million.  These  cuts  would  affect 
nearly  all  services  provided  by  SRS.  The  Governor  is  proposing  a  $5.0  million 
contingency  fund  to  be  used  to  mitigate  direct  service  reductions  if  the 
additional  cuts  are  enacted  by  congress. 
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